
	

	

 

 

SAMPLING 
From the 2014 Red Book Final Installment 

By the time we gather in Springfield for NITC 2016, 
debaters will have assembled a brief book that will be 

the most valuable asset. Imagine entering NITOC with a 
binder of vetted applications, copies of flows from 
qualifying tournaments, a secret roster of fellow 

competitors, and other strategies specifically written to 
the resolutions for NITOC? 

The following is a sampling of the 2014 Red Book Final 
Installment. Be sure to register and be a part of the 

action that will bring you success at NITOC! 

REGISTER TODAY  
MonumentPublishing.com/NITC 

	
	



%LVKRS�5KRGHV $II�9DOXH��+RQRU�� $II�DUJXPHQW�LV�WKDW�ZH�KDYH�D�PRUDO�REOLJDWLRQ�WR
XSKROG�FRQWUDFWV�DQG�FKDUWHUV��KRQRULQJ�RXU�ZRUG�
DQG�VRPH�RI�WKRVH�FKDUWHUV�SURSRVH�PLWLJDWLRQ�RI
FRQIOLFW�

GRHVQ¶W�VKRZ�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�FRQIOLFWV��RQO\�RQH
WR�XSKROG�KRQRU��6LQFH�WKH�DII�VWDQFH�RQO\�VKRZV�D�PRUDO
REOLJDWLRQ�WR�PLWLJDWH�VRPH�FRQIOLFWV�EHFDXVH�RI�WKH�VDLG
YDOXH��SRLQW�RXW�WKDW�WKH�UHV�LV�DEVROXWH��DQG�WKH�DII�GRHV�QRW
VKRZ�REOLJDWLRQ�WR�PLWLJDWLRQ��$OVR�DVN�IRU�GHILQLWRQ�RI�KRQRU�
WKH�FDVH�,�KLW�UDQ�LW�DV�D�YHUE��KRQRULQJ�FRPPLWPHQWV�
KRZHYHU��ZKHQ�KH�UHDG�LW��LW�FDPH�DFURVV�WR�EH�D�QRXQ��IRU
RXU�+RQRU�

%LVKRS�5KRGHV 1HJ�9DOXH��*RYHUQPHQWDO
SUXGHQFH��

1HJ�DUJXPHQW�LV�WKH�JRYHUQPHQW�VKRXOG�EH�SUXGHQW�LQ
WKHLU�GHFLVLRQ�PDNLQJ�DQG�GHFLGLQJ�ZKLFK�REOLJDWLRQV
WKH\�KDYH��VLQFH�$PHULFD�LVQ¶W�LQ�D�SODFH�WR�HIIHFWLYHO\
PLWLJDWH�FRQIOLFWV��LW�ZRXOG�EH�SUXGHQW�WR�UHIUDLQ�IURP
PLWLJDWLRQ��QXOOLI\LQJ�WKH�REOLJDWLRQ�

7KLV�DUJXPHQW�LPSOLHV�WKDW�PLWLJDWLRQ�ZRXOG�EH�DQ�XQZLVH
GHFLVLRQ��DQG�WKDW�WKH�8�6��LV�LQFDSDEOH�RI�PLWLJDWLRQ��$OO�WKH
DII�KDV�WR�SURYH�LV�WKDW�PRUDOV�DUH�QRW�VLWXDWLRQDO�RU�FKDQJH
XSRQ�FLUFXPVWDQFHV��7KH�8�6��LV�FDSDEOH�RI�IXOILOOLQJ�PRUDO
REOLJDWLRQV��+LVWRULFDO�H[DPSOHV�RI�PLWLJDWLRQ
EHQHILWLQJ�JURZLQJ�WKH�HFRQRP\�FRXOG�EH�EURXJKW�XS��::,,�

%LVKRS�5KRGHV $II�9DOXH��(FRQRPLF
SURVSHULW\

$II�DUJXPHQW�LV�WKDW�JRYHUQPHQW�KDV�D�PRUDO
REOLJDWLRQ�WR�SURPRWH�SURVSHULW\�DQG�PLWLJDWLRQ�JDLQV
HFRQRPLF�SURVSHULW\��%DVLFDOO\�VWDWLQJ�WKDW�PLWLJDWLRQ
LV�DOZD\V�EHQHILFLDO�EHFDXVH�RI�WKH�HFRQRPLF�JDLQV�
&DQ�EH�YHU\�HIIHFWLYH�

5HEXWWDO��6KRZ�FXUUHQW�VWDWH�RI�8�6��HFRQRP\��L�H�������
WULOOLRQ�GHEW��DQG�JLYH�H[DPSOHV�ZKHUH�PLWLJDWLRQ�LV�YHU\�FRVWO\
DQG�ZDVWHV�PRQH\��L�H�,UDT�:DU������WULOOLRQ�VSHQW�DQG�QRW
PXFK�JDLQHG�DV�IDU�DV�SURVSHULW\�JRHV�

%LVKRS�5KRGHV 1HJ�9DOXH��1DWLRQDO
6HFXULW\

7KH�VWDQFH�WKH�QHJ�WDNHV�KHUH�LV�QRW�D�GLVDJUHHPHQW
ZLWK�WKH�UHVROXWLRQ��EXW�UDWKHU�ZLWK�WKH�DII�FDVH��,W¶V
KDUG�WR�XVH�EXW�LVQ¶W�D�UXOH�YLRODWLRQ�LQ�WKH�6WRD�UXOHV
VLQFH�LW�DOORZV�WKH�QHJ�WR�GLVDJUHH�ZLWK�WKH�DII�FDVH
DQG�VWLOO�XSKROG�WKH�UHVROXWLRQ��7KLV�FDVH�MXVW�DWWHPSWV
WR�VKRZ�WKDW�ZH�KDYH�D�PRUDO�REOLJDWLRQ�WR�XSKROG
QDWLRQDO�VHFXULW\��DQG�DOO�FRQIOLFWV�DIIHFW�QDWLRQDO
VHFXULW\��RU�HYHQWXDOO\�ZLOO�

5HEXWWDO��)LUVW��VLPSO\�SRLQW�RXW�WKDW�EHFDXVH�WKH\�DUH
DJUHHLQJ�ZLWK�WKH�UHVROXWLRQ�WKDW�WKH�MXGJH�UHDOO\�KDV�WZR
DIILUPDWLYH�FDVHV�LQ�IURQW�RI�KLP��,I�KH�EX\V�WKDW��JUHDW��LI�QRW
WKDW¶V�RND\��WRR��6HFRQG��SRLQW�RXW�WKDW�QRW�DOO�LQWHUQDWLRQDO
FRQIOLFWV�DIIHFW�RXU�QDWLRQDO�VHFXULW\��L�H��,I�6UL�/DQND�DQG
0DGDJDVFDU�JR�WR�ZDU��LW�ZRQ¶W�DIIHFW�WKH�8�6����7KLUGO\��SRVLW
WKDW�HYHQ�LI�WKH�MXGJH�DFFHSWV�WKH�FODLP�WKDW�DOO�LQWHUQDWLRQDO
FRQIOLFWV�HYHQWXDOO\�DIIHFW�GRPHVWLF�VHFXULW\��WKDW�WKH�FDVH
SUHVHQWHG�ZRXOG�ZDUUDQW�LQWUXVLRQ�WR�FRXQWULHV�ZKHUH�ZH
KDYH�QR�DXWKRULW\�WR�VWRS�FRQIOLFWV�WKDW�PD\�RQO\�HYHQWXDOO\
DIIHFW�XV��7KLV�VWDQFH�FODLPV�WKDW�ZH�KDYH�D�PRUDO�REOLJDWLRQ�
WKHQ��WR�XQGHUPLQH�WKH�VRYHUHLJQW\�RI�RWKHU�QDWLRQV�WR�SURWHFW
WKH�VHFXULW\�RI�RXU�RZQ��7KHVH�SRLQWV�DUH�YHU\�GLIILFXOW�WR
HIIHFWLYHO\�UHEXWW�

%LVKRS�5KRGHV $II�YDOXH��5HVSRQVLELOLW\��
�*OREDOLVP�

7KLV�FDVH�DGYRFDWHV�WKH�8QLWHG�6WDWHV¶�UHVSRQVLELOLW\
WR�UHPDLQ�FRPSHWLWLYH�LQ�WKH�JOREDO�HFRQRP\��,W�VKRZV
WKDW�WKH�ZRUOG�LV�PRYLQJ�WRZDUGV�JOREDOLVP��DQG�WKDW
HQFRPSDVVHV�PLWLJDWLQJ�FRQIOLFWV�WKDW�GRQ¶W�GLUHFWO\
DIIHFW�\RX��EHFDXVH�HYHQWXDOO\��WKH\�ZLOO��$II�DVVHUWV
WKDW�WKH�8QLWHG�6WDWHV�LV�PRYLQJ�WRZDUGV�JOREDOLVP
DQG�WKHUHIRUH�KDV�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH
FRQIOLFWV�EHFDXVH�RI�WKHLU�UHVSRQVLELOLW\�WR�SURWHFW
FLWL]HQV�

7KLV�LGHRORJ\�FXUUHQWO\�EHLQJ�SURPRWHG�LV�PRYLQJ�PRUH�DQG
PRUH�WRZDUGV�D�RQH�ZRUOG�JRYHUQPHQW�ZKLFK�WUDPSOHV�WKH
ULJKWV�RI�SHRSOH�LQ�H[FKDQJH�IRU�³SHDFH´�DQG�³FRPPRQ�JRRG´�
*OREDOL]DWLRQ�ZLOO�QHJDWLYHO\�LPSDFW�WKH�8QLWHG�6WDWHV�DQG
REYLRXVO\��ZH�GR�QRW�KDYH�D�PRUDO�REOLJDWLRQ�WR�PRYH�WRZDUGV
WKLV�LGHRORJ\��WKHUHIRUH�ZH�GRQ¶W�KDYH�D�PRUDO�REOLJDWLRQ�WR
PLWLJDWH�FRQIOLFWV��0LWLJDWLQJ�FRQIOLFWV�WKDW�GRQ¶W�LQYROYH�WKH�8�
6��LQ�DQ\�ZD\�GRHV�QRW�VKRZ�DQ\�REOLJDWLRQ��EXW�GRHV�EULQJ
DERXW�WKH�LPSDFWIXO�GHWULPHQW�RI�JOREDOL]DWLRQ�

%LVKRS�5KRGHV 1HJ�9DOXH��5HVSRQVLELOLW\��
�3XUSRVH�RI�*RYW��

7KLV�FDVH�VWDWHV�WKDW�WKH�RQO\�REOLJDWLRQ�JRYHUQPHQWV
KDYH�LV�WR�WKHLU�RZQ�SHRSOH��,W�FODLPV�IXUWKHU�WKDW�*RYV
DUH�DPRUDO�DQG�RQO\�LQGLYLGXDOV�FDQ�KDYH�PRUDO
REOLJDWLRQV�

(LWKHU�ZH�KDYH�D�ORJLFDO�IDOODF\��JRYV�FDQ¶W�KDYH�PRUDO
REOLJDWLRQV���\HW�WKH\�FODLP�ZH�KDYH�RQH�WR�RXU�FLWL]HQV��25
7KH\�PD\�FODLP�WKH�REOLJDWLRQ�WR�RXU�FLWL]HQV�LV�D�VRFLDO
FRQWDFW�REOLJDWLRQ��QRW�D�PRUDO�RQH��,I�WKH\�SRLQW�WKLV�RXW�
VKRZ�WKDW�JRYV�DUH�PRUDO�HQWLWLHV��,W¶V�QRW�WKDW�KDUG��DQG�VD\
WKH\��OLNH�SHRSOH��FDQ�KDYH�PRUDO�REOLJDWLRQV��2QFH�WKDW¶V
GRQH�DOO�\RX�KDYH�WR�GR�LV�VKRZ�WKDW�D�PRUDO�REOLJDWLRQ�WR
PLWLJDWH�FRQIOLFWV�LVQ¶W�D�OHJDO�UHVSRQVLELOLW\��UDWKHU�VRPHWKLQJ
WKDW�LV�WKH�ULJKW�WKLQJ�WR�GR��7KHVH�VKRXOG�UHIXWH�ERWK�WKH
UHVROXWLRQDO�DWWDFNV�

%LVKRS�5KRGHV 1HJ�,GHD��5HVROXWLRQ��
9DOXH�/LQN

7KLV�LGHD�LV�D�EDVLF�UHVROXWLRQDO�DUJXPHQW��:KDW�LV
DGYRFDWHV�IRU�LV�WKDW�WKH�DII�FDVH��UHDOO\�DQ\�DII�FDVH�
GRHVQW�VKRZ�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�FRQIOLFWV��LW
RQO\�VKRZV�DQ�REOLJDWLRQ�WR�XSKROG�WKH�DII�YDOXH

6LPSO\�VKRZ�WKDW�WKDW�LV�WKH�SXUSRVH�RI�YDOXH�GHEDWH��7KH
UHVROXWLRQ�EHJV�WKH�TXHVWLRQ��:K\�LV�LW�WUXH"��DQG�WKDWV�ZKDW
WKH�YDOXH�GRHV��6KRZ�LW�ZRXOG�EH�LPSRVVLEOH�WR�VD\�WKH
REOLJDWLRQ�H[LVWV�IRU�PLWLJDWLRQV�VDNH��EXW�UDWKHU�LW�H[LVWV
EHFDVXH�RI�YDOXH�[��\��]�HWF�

%LVKRS�5KRGHV 1HJ�,GHD��2EOLJDWLRQ :KDW�WKLV�LGHD�WULHV�WR�JHW�DFURVV�LV�WKDW�LW�LV�ZURQJ�QRW
WR�IXOILOO�D�PRUDO�REOLJDWLRQ��LQ�WKH�VDPH�ZD\�WKDW�LW�LV
LOOHJDO�WR�QRW�IXOILOO�D�OHJDO�REOLJDWLRQ��LW�LV�LPPRUDO�WR
QRW�IXOILOO�D�PRUDO�REOLJDWLRQ��7KH\�SHUVXDGH�WKH�MXGJH
WR�VHH�WKDW�LI�ZH�KDYH�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�D
JLYHQ�FRQIOLFW�DQG�GRQ
W��LW�LV�EODWHQWO\�ZURQJ�

�+DUG�WR�UHIXWH�DV�IDU�DV�WKH�UHDVRQLQJ�JRHV��<RX�UHDOO\�KDYH
��RSWLRQV��(LWKHU�\RX�SURYH�WKDW�ZH�GR�PLWLJDWH�DOO�FRQIOLFWV
�9HU\�KDUG�WR�GR��YLUWXDOO\�LPSRVVLEOH���<RX�DVVHUW�WKDW�WKH
UHVROXWLRQ�LVQW�WDONLQJ�DERXW�DOO�FRQIOLFWV��DOVR�KDUG�WR�GR���RU
\RX�VLPSO\�KDYH�D�UHDOO\�JRRG�GHILQLWRQ�RI�PRUDO�REOLJDWLRQ
WKDW�IDYRUV�WKH�DII�VLGH���7KDW
V�\RXU�EHVW�EHW�

%LVKRS�5KRGHV $II�,GHD���,QWHUQDWLRQDO
&RQIOLFWV

:KDW�WKH�DIILUPDWLYH�DUJXHV�KHUH�LV�WKDW�WKH\�RQO\
QHHG�WR�VKRZ�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH���RU�PRUH
LQWHUQDWLRQDO�FRQIOLFWV��VLQFH�WKH�UHV�VD\V
�,QWHUQDWLRQDO�FRQIOLFWV��DQG�QRW��LQWHUQDWLRQDO�FRQIOLFW��
WKHUH�LV�QR�LPSOLHG�VWDWHPHQW�WKDW�WKH�8�6��KDV�D
PRUDO�REOLJDWLRQ�WR�PLWLJDWH�DOO�FRQIOLFWV��RQO\�D�IHZ

)LUVW�RII��SRLQW�RXW�KRZ�RQH�VLGHG�WKDW�GHEDWH�ZRXOG�EH��$VLGH
IURP�WKDW��VKRZ�WKDW�LW�REYLRXVO\�ZRXOG�EH�WDONLQJ�DERXW
LQWHUQDWLRQDO�FRQIOLFWV�DV�D�ZKROH�VLQFH�LW�QHYHU�VWDWHV��7KH�8�
6��KDV�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�LQWHUQDWLRQDO�FRQIOLFWV
WKDW�DIIHFW�[��\��]���7KH�UHVROXWLRQ�GRHVQ
W�OLPLW�WKH�PRUDO
REOLJDWLRQ�WR�RQO\�D�IHZ�RUJDQL]DWLRQV�ZH�DUH�LQ��RU�D�IHZ
WUHDWLHV�ZH�KDYH�VLJQHG��,I�LW�GLG��ZH�ZRXOGQW�EH�GHEDWLQJ�D
PRUDO�REOLJDWLRQ��ZH�ZRXOG�EH�GHEDWLQJ�D�FRQWUDFWXDO
REOLJDWLRQ�

%LVKRS�5KRGHV 1HJ�9DOXH���*OREDO�6HFXULW\ 7KLV�FDVH�ZLOO�DJUHH�ZLWK�WKH�UHVROXWLRQ��RQO\�LW�FODLPV
WKDW�WKH�ZRUOG�LV�PRUH�DQG�PRUH�VKLIWLQJ�WRZDUGV�D
RQH�JRYHUQPHQW�VRFLHW\��,W�VD\V�EHFDVXH�LQWHUQDWLRQDO
FRQIOLFWV�QHJDWLYHO\�DIIHFW�WKDW�VKLIW��D�PRUDO�REOLJDWLRQ
H[LVWV�WR�PLWLJDWH�WKRVH�FRQIOLFWV��,W
V�PXFK�OLNH�WKH
*OREDOLVP�FDVH�PHQWLRQHG�DERYH��VLPSO\�IURP�WKH
QHJDWLYH�VWDQGSRLQW�

2QFH�DJDLQ��SRLQW�RXW�JOREDOLVP�LV�D�EDG�WKLQJ��7KLV�LV�YHU\
KDUG�LGHD�WR�SURYH�DV�IDU�DV�VKRZLQJ�WKH�PRUDO�REOLJDWLRQ���,W
FRXOG�QHYHU�HYHQ�DIIHFW�WKH�8�6��,�ZRXOG�DOVR�SRLQW�RXW�WKDW
�OLNH�WKH�QDWLRQDO�VHFXULW\�QHJ��WKH�MXGJH�UHDOO\�KDV�WZR
DIILUPDWLYH�FDVHV�

3KLORVRSK\ &DVH�6LGH 5HEXWWDO
�<RXU�1DPH� �,GHD�RU�9DOXH� �([SODLQ�WKH�YDOXH�UDLVHG�LQ�WKH�URXQG�� �([SODLQ�KRZ�\RX�WKLQN�\RX�VKRXOG�%(67�UHVSRQG��

3KLORVRSKLHV

�



%UDQGRQ�%DUWOHWW 8�6��PXVW�SURWHFW�+XPDQ
5LJKWV��EXW�LQ�QR�VSHFLILHG
ZD\

7KH�8QLWHG�6WDWHV�KDV�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH
EHFDXVH�LQWHUQDWLRQDO�&RQIOLFW�YLRODWHV�KXPDQ�ULJKWV�
KRZHYHU��WKHUH�LV�QRW�VSHFLILHG�ZD\�LQ�ZKLFK�WKH�8�6�
LV�FDOOHG�WR�IXOOILOO�WKDW�REOLJDWLRQ��7KXV��ZH�GR�QRW
LQKHUHQWO\�YLRODWH�WKH�VDIHW\�RI�RXU�SHRSOH��VLQFH
PLOLWDU\�PHDQV�DUH�QRW�PDQGDWHG��0LWLJDWLRQ�FDQ�EH
QRWKLQJ�PRUH�WKDQ�WKH�DSSOLFDWLRQ�RI�VRIW�SRZHU�
WKHUHIRUH��WKH�JRYHUQPHQW�KDV�QR�GXW\�ZKLFK�UHVWULFWV
WKHP�IURP�DFWLQJ�LQ�WKH�GHIHQVH�RI�WKH�LQQRFHQW�

���6RIW�SRZHU�ZLOO�DOZD\V�UHTXLUH�KDUG�SRZHU�WR�EDFN�LW�XS�
7KH�UHDVRQ�ZK\�WKH�8QLWHG�6WDWHV�FDQ�EH�LQIOXHQFLDO�LQ�SHDFH
WDONV��PRUH�VR�WKDQ�7DLZDQ�RU�6HDODQG�IRU�LQVWDQFH��LV
EHFDXVH�ZH�KDYH�D�JUHDWHU�PLOLWDU\��,��DV�DQ�LQGLYLGXDO��FDQ
QRW�FDOO�WKH�OHDGHUV�RI�WZR�FRXQWULHV�WR�KDYH�SHDFH�WDONV
VLPSO\�EHFDXVH�,�GR�QRW�KDYH�D�PLOWLDU\��7KHUHIRUH��WKH
H[HUWLRQ�RI�VRIW�SRZHU�UHTXLUHV�KDUG�SRZHU�WR�EDFN�LW�XS��WKLV
LV�LJQRULQJ�HFRQRPLF�VDFLWLRQV��EXW�WKRVH�PRUH�RIWHQ�KXUW�WKH
VDQFWLRQLQJ�FRXQWU\�PRUH�WKDQ�WKH�FRXQWU\�ZKLFK�KDV�WKH
VDQFWLRQV�LPSRVVHG�XSRQ�LW���(UJR��WKH�XVH�RI�VRIW�SRZHU�LV
RQO\�WKH�WKUHDW�RI�ZDU��WKXV��RXU�SHRSOH�DUH�VWLOO�SXW�LQ�MHSRUG\�
6LQFH�D�FRXQWU\�FRXOG��DW�DQ\�WLPH���FDOO�RXU�EOXII���WKH�XVH�RI
VRIW�SRZHU�YLRODWHV�WKH�SULPDU\�SXUSRVH�RI�JRYHUQPHQW�VRFLDO
FRQWUDFW�HWF����������������������������������������������������������������,W�FDQ
DOVR�EH�DUJXHGHG�WKDW�QRW�DOO�FRQIOLFWV�FDQ�EH�VROYHG�ZLWK�VRIW
SRZHU�DORQH��ZKLFK�PHDQV�WKH�8QLWHG�6WDWHV��LQ�WKDW�FDVH�
ZRXOG�EH�FDXVHG�WR�D�FHUWLDQ�DFWLRQ��VLQFH�WKHUH�LV�RQO\�RQH
DFWLRQ�SRVVLEOH��WKH�XVH�RI�KDUG�SRZHU��

%UDQGRQ�%DUWOHWW 7KH�8QLWHG�6WDWHV�LV�ERXQG
WR�IROORZ�WKH�&RQVWLWXWLRQ
ZKLFK�FDOOV�XV�WR�PLWLJDWH

:H�DUH�PRUDOO\�REOLJDWHG�WR�IROORZ�WKH�ODZ��DV�ORQJ�DV
LW�GRHV�QRW�YLRODWH�D�KLJKHU�PRUDO�REOLJDWLRQ���7KH
&RQVWLWXWLRQ�VHWV�WUHDWLHV�WR�EH��WKH�VXSUHPH�ODZ�RI
WKH�ODQG���WKHUHIRUH��WKH�8QLWHG�6WDWHV�KDV�D�PRUDO
REOLJDWLRQ�WR�IROORZ�DOO�WUHDWLHV��:H�KDYH�WUHDWLHV
ELQGLQJ�XV�WR�PLWLJDWH��WKHUHIRUH��ZH�KDYH�D�PRUDO
REOLJDWLRQ�WR�PLWLJDWH�

���0RUDO�REOLJDWLRQ�FDQQRW�FKDQJH��EXW�ODZV�GR�������������,Q
SUDFWLFH��QRW�DOO�RI�WKHVH�WUHDWLHV�DUH�ELQGLQJ���������������/HJDO
REOLJDWLRQV�DUH�GHULYHG�IURP�PRUDO�REOLJDWLRQV��PRUDOV�DUH�WKH
EDVLV�IRU�ODZ���KRZHYHU��ODZ�FDQ�EH�ZURQJ��7KHUHIRUH��ZH
RXJKW�WR�ORRN�DW�WKH�DEWUDFW�PRUDO�ODZ�LQVWHDG�RI�ZULWWHQ
WUHDWLHV��7KLV�WKHQ�WXUQV�WKH�URXQG�WR�WKH�SULPDU\�SXUSRVH�RI
JRYHUQPHQW�VRFLDO�FRQWUDFW�HWF�

%UDQGRQ�%DUWOHWW 0LWLJDWLRQ�KDUPV�KXPDQ
ULJKWV�

0RUDO�REOLJDWLRQV�FDQQRW�DQG�ZLOO�QRW�FRQWULGLFW�
7KHUHIRUH��LI�LW�FDQ�EH�SURYHQ�WKDW�PLWLJDWLRQ�KDV
KDUPHG�KXPDQ�ULJKWV��D�PRUDO�REOLJDWLRQ��WKHQ�WKH
UH]��LV�GLVSURYHQ��0LWLJDWLRQ�KDV�KDUPHG�KXPDQ�ULJKWV
�'URQH�6WULNHV��/HEDQRQ��WKH�&DPS�'DYLG�DFFRUGV��
WKXV��YRWH�QHJ�

0LWLJDWLRQ��E\�GHILQLWLRQ��ZLOO�QRW�YLRODWH�1(7�KXPDQ�ULJKWV�
DQG�WKDW�LV�ZKDW�LV�PRVW�LPSRUWDQW��8VLQJ�D�GHILQLWRQ�RI
PLWLJDWLRQ�VXFK�DV��7R�PDNH�OHVV���SDLQIXO��PHDQ�WKDW�LI�ZH
GHIDFH�KXPDQ�ULJKWV��ZH�KDYH�QRW�PLWLJDWHG��,W�ZRXOG�EH
ULGLFXORXV�WR�PDNH�WKH�DII�KDYH�WR�MXVWLI\�TXHOOLQJ�D�FRQIOLFW�$7
$1<�&267��WKXV��WKH�UH]�LV�VSHFLILF�WR�VXFFHVVIXO�PLWLJDWLRQ�

%UDQGRQ�%DUWOHWW $II�PXVW�SURYH�JHQHUDO�UXOH 7KLV�LV�D�5$�SRLQW�ZKLFK�FDQ�JR�DORQJ�ZLWK�PRVW�DQ\
FDVH��VSHFLILFDOO\��WKLV�ZHQW�ZLWK�SURWHFWLRQ�RI�KXPDQ
ULJKWV��DQG�NHHSLQJ�SURPLVHV���7KH�SRLQW�JRHV�DV
IROORZV��,Q�WRGD\
V�UH]��ZH�DUH�JLYHQ�QR�FRQWH[W��WKXV�
ZH�PXVW�RQO\�SURYH�WKDW��LQ�JHQHUDO��PLWLJDWLRQ�LV�D
JRRG�WKLQJ��LQ�VRPH�LQVWDQFHV�PLWLJDWLRQ�PD\�YHU\
ZHOO�EH�ZURQJ��KRZHYHU��WKLV�GRHV�QRW�GLSURYH�WKH
JHQHUDO�UXOH�

2EOLJDWLRQV�DUH�ELQGLQJ��WKXV��WKH�UXOH�PXVW�EH�DSSOLFDEOH�WR
(9(5<�VLWXDWLRQ��ZLWK�WKH�SRVVLEOH�H[HSWLRQ�RI�D�PRUDO
KHLUDUFK\�GHSHQGLQJ�XSRQ�\RXU�IUDPHZRUN���)URP�WKLV�SRLQW
WKH�URXQG�SUHFHGHV�DV�XVXDO�GHIHDWLQJ�WKH�+5�SURPLVHV�DQ\
RWKHU�FRQWHQWLRQV�WKDW�PD\�EH�UXQ�XQGHU�VXFK�D�IUDPH�ZRUN�

%UDQGRQ�%DUWOHWW :LVGRP�LV�VXSHULRU�WR�DOO
RWKHU�YDOXHV

:LVGRP�LV�UHTXLUHG�WR�UHDFK�DQ\�YDOXH��NQRZLQJ�KRZ
WR�DFW��HWF���WKHUHIRUH��LW�LV�VXSHULRU�WR�DOO�YDOXHV��,W�LV
XQZLVH�WR�PLWLJDWH��$SSOLFDWLRQV�RI�9LHWQRP�DQG�'UXJ
:DU���WKHUHIRUH��WKHUH�LV�QR�PRUDO�REOLJDWLRQ�

����9DOXH�&ODVK��7KH�MXVWLILFDWLRQ�IRU�ZLVGRP�LV�DV�D�PHDQV�WR
DQ�HQG��9DOXHV�RXJKW�WR�EH��6XPPXP�%RQXP���DQ�HQG�LQ
WKHPVHOYHV���PDNLQJ�P\�YDOXH�RI��[!�VXSHULRU�
���7KH�GHILQLWLRQ�RI�PLWLJDWLRQ�DVVXPHV�LW�LV�VXFFHVVIXO��LQ
PRVW�FDVHV���WKHUHIRUH��PLWLJDWLRQ�ZLOO�DOZD\V�EH�ZLVH�

&KULVWLDQ�%UD]HOO 0RUDO�REOLJDWLRQ�WR�PLWLJDWH
QRQ�PLOLWDU\�FRQIOLFWV

7KH�LGHD��XVHG�E\�WKH�DII��LV�WR�DUJXH�WKDW�ZH�KDYH�D
PRUDO�REOLJDWLRQ�WR�PLWLJDWH�FRQIOLFV�VXFK�DV�ZRUOG
KXQJHU��KXPDQ�WUDIILFNLQJ��HWF��%HFDXVH�WKHVH
FRQIOLFWV�DUH�LQWHUQDWLQDO��WKH�PRUDO�REOLJDWLRQ�WR
PLWLJDWH�H[LVWV�

7KHVH�DUH�DUHDV�RI�LQWHUQDWLRQDO�FRQFHQVXV��QRW�LQWHUQDWLRQDO
FRQIOLFW��(YHU\RQH�DJUHHV�WKDW�WKHVH�LVVXHV�QHHG�WR�EH
VROYHG��VR�LQWHUQDWLRQDOO\�WKHUH�LV�QR�FRQIOLFW�

&KULVWLDQ�%UD]HOO 86�KDV�D�PRUDO�REOLJDWLRQ�WR
PLWLJDWH�EHFDXVH�ZH�JDYH
RXU�ZRUG�

7KH�DII�DUJXHV�WKDW�DQ\�SURPLVH��QR�PDWWHU�WR�ZKRP�LW
LV�JLYHQ��PXVW�EH�NHSW��7KH�86�KDV�JLYHQ�SURPLVHV�WR
WKH�LQWHUQDWLRQDO�FRPPXQLW\�WKDW�ZH�ZLOO�PLWLJDWH�LQW�
FRQI����VR�WKH�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�H[LVWV�

����2XU�SURPLVHV��LQ�WKH�IRUPV�RI�VRFLDO�FRQWUDFWV�DQG�81
&KDUWHUV��DUH�QRW�DEVROXWH��7KH�&RQVWLWXWLRQ�FDQ�EH
DPHQGHG��ZH�FDQ�JHW�RII�RI�WKH�81�&KDUWHU�DW�DQ\�WLPH�
%HFDXVH�PRUDOLW\�LV�DEVROXWH��DQG�SURPLVHV�DUH�DEVROXWH��
WKHVH��SURPLVHV��GR�QRW�QHFHVVLWDWH�PLWLJDWLRQ������,W�LV�QRW
DOZD\V�PRUDO�WR�NHHS�D�SURPLVH�DQG�WHOO�WKH�WUXWK��,Q�1D]L
*HUPDQ\��FLWL]HQV�RIWHQ�EURNH�WKHLU�SURPLVH�WR�WHOO�WKH�WUXWK�WR
WKH�JRYHUQPHQW�WR�SURWHFW�-HZV�WKDW�ZHUH�KLGLQJ�LQ�WKHLU
KRPH��:KDW�ZH�ILQG�LV�WKDW�ZH�DUH�QRW�PRUDOO\�REOLJDWHG�WR
IXOILOO�D�SURPLVH��EXW�WR�XSKROG�D�SULQFLSOH�

&KULVWLDQ�%UD]HOO 0RUDOLW\�LV�5HODWLYH 7KH�1HJ�DUJXHV�WKDW�EHFDXVH�HYHU\RQH�KDV�GLIIHUHQW
YLHZV�RI�PRUDOLW\��WKHUH�LV�QR�XOWLPDWH�PRUDO�REOLJDWLRQ
WR�PLWLJDWH�LQWHUQDWLRQDO�FRQIOLFWV��7KLV�DUJXPHQW
H[WHQGV�WR�ERWK�JRYHUQPHQW�DQG�FLWL]HQV�WR�ILW�WKH
VWUXFWXUH�RI�WKH�$II�FDVH��7KH�1HJ�IXUWKHU�DUJXHV�WKDW
OHJDO�REOLJDWLRQV�DUH�QRW�PRUDO�REOLJDWLRQV��VR�D�OHJDO
REOLJDWLRQ�WR�PLWLJDWH�GRHV�H[LVW�EXW�D�PRUDO�REOLJDWLRQ
FRXOG�QHYHU�H[LVW�EHFDXVH�PRUDOLW\�LV�UHODWLYH�

����6RPH�WKLQJV�DUH�UHDOO\��DEVROXWHO\�ZURQJ��RU�ULJKW���,W�LV
LUUHOHYDQW�ZHWKHU�RU�QRW�SHRSOH�LQ�&RQJUHVV�KDYH�FRQIOLFWLQJ
LGHDV�DERXW�PRUDOLW\��ZKDW�PDWWHUV�WKH�DJH�ROG�TXHVWLRQ
�:KDW�LV�JRRG"������,W�LV�LUUHOHYDQW�LI�SHRSOH�KDYH�GLIIHULQJ
YLHZV�DERXW�ELUWK�FRQWURO��HXJHQLFV��RU�PDUULDJH��7KH�RQO\
TXHVWLRQ�ZH�DUH�DVNLQJ�WRGD\�LV�LI�LW�LV�PRUDOO\�REOLJDWHG�IRU
WKH�86�WR�PLWLJDWH�LQWHUQDWLRQDO�FRQIOLFW��7KHQ�SURFHHG�WR
SURYH�YLD�\RXU�YDOXH�KRZ�NQRZ�PDWWHU�ZKR�PLJKW�GLVDJUHH�LQ
'�&���WKH�86�PXVW�PLWLJDWH�

&KUVWLDQ�%UD]HOO /HZLV
�0RUDO�'LOHPPD 7KH�QHJ�EULQJV�XS�D�GLOHPPD�NQRZQ�DV�/HZLV

'LOHPPD��7KH�FHQWUDO�FRQWHQWLRQ�RI�WKLV�GLOHPPD�LV
WKDW�ZH�FDQ�QRW�NQRZ��DOO�RI�WKH�FRQVHTXHQFHV�RI�RXU
DFWLRQV��:H�DFW�ZLWK�D�VSHFLILF�UHVXOW�LQ�PLQG��EXW
RIWHQ�WKHUH�DUH�DGYHUVH�XQLQWHQGHG�UHVXOWV��7KH
FRQFOXVLRQ�LV�WKDW�ZH�FDQQRW�EH�PRUDOO\�REOLJDWHG�WR�D
UHVXOW��7KH�DSSOLFDWLRQ��PLWLJDWLRQ�LV�D�UHVXOW��:H
QHYHU�NQRZ�ZKDW�ZLOO�KDSSHQ�ZKHQ�ZH�DFW�ZLWK�WKH
LQWHQGHG�UHVXOW�RI�PLWLJDWLRQ��DQG�WKXV�WKH�PRUDO
REOLJDWLRQ�WR�PLWLJDWH�GRHV�QRW�H[LVW�

,I�ZH�IROORZHG�WKLV�OLQH�RI�UHDVRQLQJ��WKHQ�WKH�$PHULFDQ
5HYROXWLRQ�ZRXOG�QHYHU�KDYH�KDSSHQHG��VODYHU\�ZRXOG�QHYHU
KDYH�EHHQ�DEROLVKHG��DQG�WKH�86�ZRXOG�QHYHU�KDYH
LQWHUYHQHG�LQ�::,,��,W�GRHVQ
W�PDWWHU�WKDW�ZH�GRQ
W�NQRZ�ZKDW
ZLOO�KDSSHQ��HYHU\RQH�NQRZV�ZH�FDQ
W�WHOO�WKH�IXWXUH��%XW�WKLV
LV�LQ�QR�ZD\�D�ZDUUDQW�IRU�LQDFWLRQ��$OH[DQGHU�+DPLOWRQ�RQFH
REVHUYHG�WKDW��WKRVH�ZKR�VWDQG�IRU�QRWKLQJ�IDOO�IRU�DQ\WKLQJ��
:H�GR�KDYH�D�PRUDO�REOLJDWLRQ�WR�XSKROG�>YDOXH@��DQG�WKXV�D
PRUDO�REOLJDWLRQ�WR�PLWLJDWH�

'DQ�:HOFKRQV 0RUDOLW\�LV�%RUGHUOHVV 7KH�DIILUPDWLYH�DVVHUWV�WKDW�EHFDXVH�PRUDOLW\�GRVHQ
W
FKDQJH��ZKDWHYHU�PRUDO�REOLJDWLRQV�WKH�JRYHUQPHQW
KDV�WR�LWV�RZQ�SHRSOH�LW�DOVR�KDV�WR�WKH�UHVW�RI�WKH
ZRUOG��7KH�QH[W�VWHS�LV�WR�WKDW�WKH�JRYHUQPHQW�RXJKW
WR�SURWHFW�WKH�86�SRSXODWLRQ�

7KH�VRFLDO�FRQWUDFW�ZRUNV�SUHWW\�ZHOO�DJDLQVW�WKLV�DUJXPHQW�
%DVLFDOO\�WKH�86�JRYHUQPHQW�KDV�VSHFLDO�REOLJDWLRQ�WR�WKH
SHRSOH�RI�WKH�86�EHFDXVH�RI�WKH�VRFLDO�FRQWUDFW
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'DQ�:HOFKRQV 7KH�86�PHDQV�WKH�81 $II�VD\V�WKDW�WKH��8QLWHG�6WDWHV��FDQ�EH�LQWHUSUDWHG�DV
WKH�81�EHFDXVH��VWDWH��DQG��QDWLRQ��PHDQ�WKH�VDPH
WKLQJ�

���7KH�UHVROXWLRQ�VD\V��8QLWHG�6WDWHV��ZKLFK�LV�FDSLWDOL]HG
LQGLFDWLQJ�D�SURSHU�QRXQ��PHDQLQJ�WKH�WKH�DFWRU�PXVW�KDYH
WKH�QDPH��8QLWHG�6WDWHV��UHJDUGOHV�RI�ZKDW�V\QRQ\PV�PD\
H[LVW�����WKH�UHVROXWLRQ�VD\V��KDV��ZKLFK�LV�LQ�WKH��VLQJXODU
ZKLOH�WKH�QRXQ�LV�LQ�WKH�SOXUDO��7KH�RQO\�ZD\�WKDW�WKHVH�ZRUGV
DUH�DOORZHG�WR�GLVDJUHH�LQ�QXPEHU�LV�LI�WKH�QRXQ�LV�D�SURSHU
QRXQ�

'DQ�:HOFKRQV 0RUDO�REOLJDWLRQV�UHTXLUH
FRQFLHQFH

7KH�QHJDWLYH�DUJXHV�WKDW�LI�\RXU�FRQVFLHQFH�LV�VHDUHG
\RX�FDQ
W�KDYH�D�PRUDO�REOLJDWLRQ��EHFDXVH�PRUDO
REOLJDWLRQV�DUH�GXWLHV�RI�FRVQFLHQFH��7KDQ�WKH\�EULQJ
XS�DQ�H[DPSOH�RI�VRPHWKLQJ�OLNH�DERUWLRQ�DQG�VHH�WKH
$PHULFDQ�FRQVFLHQFH�KDV�EHHQ�VHDUHG�

���D�VHDUHG�FRQVFLHQFH�LV�VWLOO�D�FRQVFLHQFH��LW�MXVW�PHDQV�WKDW
\RX�LJQRUH�\RXU�FRQVFLHQFH�WR�WKH�SRLQW�\RX�QR�ORQJHU�QRWLFH
LW�����D�FRQVFLHQFH�VHDUHG�LQ�RQH�SODFH�GRHV�QRW�PHDQ�WKDW
WKH�UHVW�RI�WKH�FRQVFLHQFH�QR�ORQJHU�H[LVWV��,W�LV�SRVVLEOH�IRU�D
SHUVRQ�WR�QRW�DNQRZOHGJH�RQH�VLQ�ZKLOH�VWLOO�DNQRZOGJLQJ
DQRWKHU�IRU�LQVWDQFH�WKRVH�HQGRUVH�DERUWLRQ�VWLOO�UHOLVH�WKDW
JHQRFLGH�LV�ZURQJ�WKH\�VLPSO\�GRQ
W�DFFHSW�WKHLU�DFWLRQV�DV
JHQRFLGH�����0RUDO�REOLJDWLRQV�GRQ
W�UHTXLUH�DFFHSWDQFH��WKH
1XUHPEXUJ�7ULDOV�IRXQG�WKDW�HYHQ�WKRXJK�WKH�1D]LV�GLG�QRW
DFFHSW�WKHLU�DFWLRQV�DV�ZURQJ��WKH\�ZHUH�VWLOO�ZURQJ��7KH
VDPH�LV�WUXH�IRU�REOLJDWLRQV��HYHQ�LI�\RX�GRQ
W�DFFHSW�WKDW�\RX
RXJKW�WR�GR�VRPHWKLQJ��\RX�VWLOO�RXJKW�WR�GR�LW�

'DQ�:HOFKRQV 3HRSOH�DQG�WKH�*RYHUQPHQW
PLWLJDWH�FRQIOLFWV

7KH�DIILUPDWLYH�DUJXHV�WKDW�ERWK�WKH�SHRSOH�DQG�WKH
JRYHUQPHQW�KDYH�DQ�REOLJDWLRQ�WR�PLWLJDWH�FRQIOLFWV
EHFDXVH�WKH��8QLWHG�6WDWHV��LV�ERWK�SHRSOH�DQG�WKH
JRYHUQPHQW

<RX�KDYH�WZR�RSWLRQV�RQ�KRZ�WR�UHVSRQG�WR�WKLV�RQH�HLWKHU
ZD\�\RX�QHHG�WR�HVWDEOLVK�&;�ZKHWKHU�WKH\�QHHG�WR�SURYH
ERWK�KDYH�DQ�REOLJDWLRQ�RU�LI�WKH\�QHHG�WR�SURYH�HLWKHU�WR�ZLQ�
���,I�WKH\�VD\�WKH\�QHHG�WR�SURYH�ERWK��DFFHSW�WKLV�SRLQW�DQG
JR�KDUG�DIWHU�RQH�RU�WKH�RWKHU�����,I�WKH\�VD\�WKDW�WKH\�QHHG�WR
SURYH�HLWKHU�RQH�WR�ZLQ��VD\�LI�,�JLYH�PRQH\�WR�D�FKDULW\�,�DP
QRW�DFWLQJ�DV�WKH��8QLWHG�6WDWHV��,�DP�DFWLQJ�DV�D�SULYDWH
FLWL]HQ��WKH�RQO\�HQWLW\�FDSDEOH�RI�DFWLQJ�DV�WKH��8QLWHG
6WDWHV��LV�WKH�JRYHUQPHQW��7KXV�ZKHQ�WKH�UHVROXWLRQ�VD\�WKH
�8QLWHG�6WDWHV��RXJKW�WKR�WDNH�DQ�DFWLRQ��WKH�DFWLRQ�PXVW�EH
WDNHQ�DV�WKH��8QLWHG�6WDWHV��DQG�WKH�RQO\�HQWLW\�FDSDEOH�RI
GRLQJ�WKDW�LV�WKH�JRYHUQPHQW�

'DQ�:HOFKRQV 0LWLJDWLRQ�LV�RQO\�SHDFHIXO
PHWKRGV

7KH�DIILUPDWLYH�VWDWHV�WKDW�VLQFH�PLOLWDU\�LQWHUYHQWLRQ
FDXVHV�WKH�YLROHQFH�WR�LQFUHDVH�EHIRUH�LW�PDNHV
WKLQJV�EHWWHU��RQO\�SHDFHIXO�PHWKRGV�RI�PLWLJDWLRQ
FRXQW�DV��PLWLJDWLRQ�

���6LPSO\�VKRZ�LQVWDQFHV�ZKHUH�SHDFHIXO�DFWXDOO\�PDGH
WKLQJV�ZRUVH�����LW�UXQV�FRXQWHU�WR�WKH�UHDO�ZRUOG�LQWHUSUHWDWLRQ
RI�PLWLJDWLRQ��IRU�LQVWDQFH�WKH�1$72�LQWHUYHQWLRQ�LQ�/LE\D�ZDV
XQGHUWDNHQ�WR�PLWLJDWH�WKH�FRQIOLFW�

'DQ�:HOFKRQV 0LWLJDWLRQ�LV�DQ\WKLQJ�WKDW
PDNHV�WKH�FRQIOLFW�OHVV
VHYHUH��LQFOXGLQJ�QRW�GRLQJ
DQ\WKLQJ

7KH�DIILUPDWLYH�VD\V�WKDW�PLWLJDWLRQ�LV�DQ\WKLQJ�WKDW
OHDGV�WR�WKH�FRQIOLFW�HQGLQJ��)RU�LQVWDQFH��GURSLQJ
QXFOHDU�ERPEV�RQ�-DSDQ�ZRXOG�EH�PLWLJDWLRQ��$OVR�LI
E\�QRW�JHWWLQJ�LQYROYHG�WKH�FRQIOLFW�HQGV�WKH�86
PLWLJDWHG�WKH�FRQIOLFW

���WKH�86�PXVW�EH�D�WKLUG�SDUW\�DFWRU��RWKHUZLVH�LW�LV�QRW
PLWLJDWLRQ��LW
V�MXVW�FRQWLQXLQJ�WR�ILJKW�����7KH�86�PXVW�DFWXDOO\
WDNH�DQ�DFWLRQ�EHFDXVH�WKH�ZRUG��PLWLJDWH��LV�D�YHUE�DQG
WKHUIRUH�DQ�DFWLRQ�����WKH�PXVW�WDNH�DQ�DFWLRQ�EHFDXVH
RWKHUZLVH�ZH�KDYH�PDGH�WKH�FRQIOLFW�OHVV�VHYHUH��ZH�KDYH
VLPSO\�OHW�LW�UXQ�LWV�FRXUVH�����WKH�DFWLRQ�PXVW�EH�WDNHQ
VSHFLILFDOO\�VD��PLWLJDWLRQ��RWKHUZLVH�WKH�DFWLRQ�DSSOLHV�WR�D
GLIIHUHQW�VLWXDWLRQ�LH�VWDWHJLF�FRQFHUQV��HWF��DQG�WKHUHIRUH�KDV
QR�EHDULQJ�RQ�PLWLJDWLRQ�DQG�PRUDO�REOLJDWLRQV�

'DQ�:HOFKRQV 86�LV�REOLJDWHG�WR�PLWLJDWH
FRQIOLFWV�EHFDXVH�LI�D
FRQIOLFW�JRHV�XQ�PLWLJDWHG�LW
FDQ�VSUHDG�WR�WKH�86

WKH�$II�HVWDEOLVKHV�WKDW�ZH�PXVW�SURWHFW�$PHULFDQ
FLYLOLDQV�DQG�WKHQ�H[OSDLQV�KRZ�FRQIOLFW�WKUHDWHQ�86
FLWL]HQV�DEURDG��)URP�WKLV�WKH\�H[WUDSRODWH�DQ
REOLJDWLRQ�WR�PLWLJDWH�FRQIOLFWV

%HFDXVH�WKH�UHROXWLRQ�VD\V�WKDW�WKH�86�KDV�D��PRUDO
REOLJDWLRQ��DQG�PRUDO�REOLJDWLRQV�DUH�QRW�URRWHG�LQ�SUDFWLFDO
EHQLILW��WKH�DII�PXVW�SURYH�DQ�REOLJDWLRQ�LQ�DEVHQFH�RI�86
LQWHUHVWV�

(OL]DEHWK�'DQIRUG ,QWHJULW\�7UHDWLHV�ELQG�XV�WR
PLWLJDWH

7KH�86�KDV�VLJQHG�WUHDWLHV�VXFK�DV�WKH�81�&KDUWHU
ZKLFK�VD\�ZH�PXVW�PLWLJDWH�LQW
O�FRQIOLFWV��%HFDXVH�RI
WKDW��ZH�DUH�PRUDOO\�REOLJDWHG�WR�PLWJDWH�

���/HJDO� � �0RUDO��:H�DUH�OHJDOO\�ERXQG�WR�PLWLJDWH�WKURXJK
WUHDWLHV�����7UHDWLHV�DUHQ
W�LQKHUHQWO\�PRUDO��:H�FDQ�EH�OHJDOO\
ERXQG�WKURXJK�D�FRQWUDFW�WR�PXUGHU�VRPHRQH��DQG�WKDW�ZRXOG
EH�LPPRUDO�

(OL]DEHWK�'DQIRUG 0LWLJDWLRQ�YV��(VFDODWLRQ 0LWLJDWLRQ�PHDQV�PDNLQJ�D�FRQIOLFW�OHVV�VHYHUH��EXW
VRPHWLPHV�ZH�PXVW�HVFDODWH�D�FRQIOLFW�RUGHU�WR�EULQJ
LW�WR�D�JRRG�UHVROXWLRQ��(LWKHU�DQ�DFWLRQ�LV�RQH�RI
HVFDODWLRQ��RU�LW�LV�RQH�RI�PLWLJDWLRQ��1RW�ERWK�

0LWLJDWLRQ�LV�RQH�:+2/(�DFWLRQ��2XU�JRDO�LQ�LQWHUYHQLQJ�LQ
LQWHUQDWLRQDO�FRQIOLFWV�LV�WKDW�ZH�OHVVHQ�WKH�VHYHULW\�DV�D
ZKROH��3$57�RI�WKDW�PD\�LQFOXGH�WHPSRUDU\�HVFDODWLRQ��7KLV
DUJXPHQW�LV�D�SDUW�WR�ZKROH�IDOODF\��3DUW�RI�PLWLJDWLRQ�PD\
LQFOXGH�HVFDODWLRQ��EXW�WKDW�GRHVQ
W�PHDQ�WKH�HQWLUH�DFWLRQ�LV
HVFDODWLRQ��7KH�HQWLUH�DFWLRQ�LV�PLWLJDWLRQ��DV�LW�OHVVHQV�WKH
VHYHULW\�RI�D�FRQIOLFW��:H�KDYH�WR�ORRN�DW�KRZ�WKH�ZKROH�DFWLRQ
LPSDFWV�D�VLWXDWLRQ��QRW�MXVW�WKH�VHFWLRQ�RI�WLPH�ZKHUH�ZH
HVFDODWH�WKH�FRQIOLFW�

(OL]DEHWK�'DQIRUG &DQQRW�EH�REOLJDWHG�WR�KXUW
86

,I�PLWLJDWLRQ�FDQ�EH�SURYHG�WR�KDUP�86
LQWHUHVWV�SHRSOH��WKHQ�LW�LV�LPPRUDO�XQGHU�WKH�LGHD�RI
VRFLDO�FRQWUDFW��,I�WKH�JRYHUQPHQW�LVQ
W�IXOILOOLQJ�LWV�GXW\
WR�SURWHFW�WKH�SHRSOH�DQG�SURPRWH�WKHLU�ZHOIDUH��WKHQ
WKH�JRYHUQPHQW�LV�DFWLQJ�LPPRUDOO\

���+LHUDUFK\��<HV��WKH�JRYHUQPHQW
V�GXW\�LV�WR�LW
V�SHRSOH�ILUVW�
DQG�WKDW
V�ZK\�RXU�REOLJDWLRQV�H[LVW�LQ�D�KLHUDUFK\��2XU�ILUVW
SULRULW\�LV�RXU�SHRSOH��EXW�WKDW�GRHVQ
W�DEVROYH�XV�RI�RWKHU
REOLJDWLRQV�����0LWLJDWLRQ�KHOSV�86��$�ORW�RI�WKH�WLPH��WKH
UHDVRQ�ZH�PLWLJDWH�LV�WR�VHUYH�RXU�QDWLRQDO�LQWHUHVWV��ZKHWKHU
QDWLRQDO�VHFXULW\��HFRPRQLF�VWDELOLW\��RU�RWKHUZLVH��2Q�UDUH
RFFDVLRQV��WKDW�FDQ�EDFNILUH��EXW�PLWLJDWLRQ�RQ�WKH�ZKROH
KHOSV�WKH�86�

(OL]DEHWK�'DQIRUG 9DOXH��7UXWK :H�PXVW�ILUVW�KDYH�7UXWK��NQRZ�DV�PXFK�LQIRUPDWLRQ
DV�SRVVLEOH�DERXW�D�VLWXDWLRQ��EHIRUH�DWWHPSWLQJ�WR
PLWLJDWH��6LQFH�PLWLJDWLRQ�ZLWKRXW�WUXWK�FDQ�EH
LPPRUDO��ZH�FDQ�KDYH�QR�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�

7KLV�LV�SDUW�RI�WKH�VWUDWHJ\�RI�PLWLJDWLRQ��QRW�WKH�PRUDO
REOLJDWLRQ�RI�PLWLJDWLRQ��<HV��VWUDWHJLFDOO\��ZH�VKRXOG�JHW�WR
NQRZ�DV�PXFK�DV�SRVVLEOH�DERXW�D�VLWXDWLRQ�EHIRUH�HQWHULQJ�
EXW�WKDW�KDV�QR�LPSDFW�RQ�WKH�DFWXDO�PRUDO�REOLJDWLRQ��,I
NQRZLQJ�WKH�WUXWK�DLGV�XV�LQ�OHVVHQLQJ�WKH�VHYHULW\�RI�D
FRQIOLFW��VR�EH�LW��5HJDUGOHVV��ZH�DOZD\V�KDYH�WKH�PRUDO
REOLJDWLRQ�WR�WU\�WR�PDNH�D�VLWXDWLRQ�OHVV�VHYHUH��$�FDVH�OLNH
WKLV�GRHVQ
W�LPSDFW�WKH�PRUDO�REOLJDWLRQ��RQO\�WKH�VWUDWHJ\
LQYROYHG�LQ�FDUU\LQJ�RXW�WKH�DFWLRQ�

(OL]DEHWK�'DQIRUG &RQIOLFW� �PDMRULW\ 7KH�WHUP��FRQIOLFWV��LQ�WKH�UH]�PHDQV�ZH�PXVW�SURYH
WKDW�PLWLJDWLRQ�LV�PRUDOO\�REOLJDWRU\�DW�OHDVW�����RI�WKH
WLPH��$OVR�VRPHWLPHV�WDJJHG�DV��JHQHUDO�UXOH�

+RZ�GR�\RX�SODQ�RQ�SURYLQJ�WKDW"�<RX�RQO\�KDYH�D���
PLQXWHV�LQ�DQ�/'�URXQG��WKHUH
V�QRW�HQRXJK�WLPH�WR�JR�GRZQ
WKH�OLVW�RI�HYHU\�FRQIOLFW�HYHU�DQG�SURYH�D�PRUDO�REOLJDWLRQ�LQ
HYHU\�VLWXDWLRQ��7KLV�LV�DQ�XQGHEDWHDEOH�VWDQGDUG�

3KLORVRSK\ &DVH�6LGH 5HEXWWDO
�<RXU�1DPH� �,GHD�RU�9DOXH� �([SODLQ�WKH�YDOXH�UDLVHG�LQ�WKH�URXQG�� �([SODLQ�KRZ�\RX�WKLQN�\RX�VKRXOG�%(67�UHVSRQG��

3KLORVRSKLHV

�



(OL]DEHWK�'DQIRUG 5HVROXWLRQ�LV�SUHVHQW�WHQVH 7KH�UHVROXWLRQ�VD\V�WKDW�ZH�PXVW�KDYH�WKH�PRUDO
REOLJDWLRQ�WR�PLWLJDWH�LQ�FRQIOLFWV�WKDW�DUH�JRLQJ�RQ
ULJKW�QRZ��,I�WKHUH
V�D�FRQIOLFW�LQ�WKH�ZRUOG�WKDW�ZH�GRQ
W
KDYH�WKH�0RUDO�2EOLJDWLRQ�WR�PLWLJDWH��WKHQ�WKH�UH]�LV
GLVSURYHG�

,GHDOO\��DJUHH�WR�WKLV��,I�\RX�FDQ
W��WKHQ�\RX�FRXOG�DUJXH�WKDW
ZH
UH�ORRNLQJ�RQO\�DW�WKH�SULQFLSOH�EHKLQG�PLWLJDWLRQ�DQG
ZKHWKHU�RU�QRW�LW�LV�D�PRUDO�REOLJDWLRQ�LQ�WKHRU\��QRW�RQ�D�FDVH�
E\�FDVH�EDVLV�

(OL]DEHWK�'DQIRUG 0RUDO�REOLJDWLRQ�LV�D
WKHRUHWLFDO�SULQFLSOH

0RUDO�REOLJDWLRQV�H[LVW�RXWVLGH�RI�D�FDVH�E\�FDVH
EDVLV��0RUDO�REOLJDWLRQV�DUH�DOZD\V�WUXH�UHJDUGOHVV�RI
DQ\WKLQJ�WKDW�FRXOG�DIIHFW�WKHLU�RXWFRPH�

,GHDOO\��DJUHH�WR�WKLV��,I�\RX�FDQ
W��DUJXH�WKDW�PRUDO�REOLJDWLRQV
PXVW�UHPDLQ�PRUDO�KDYH�PRUDO�UHVXOWV��$OVR��ZH�PXVW�DOZD\V
VHH�KRZ�WKHRUDWLFDO�SULQFLSOHV�DSSO\�WR�UHDO�OLIH��,I��LQ�UHDO�OLIH�
PLWLJDWLRQ�KXUWV�RXU�SULPDU\�REOLJDWLRQ�WR�WKH�86�SHRSOH��WKHQ
LW�FDQQRW�EH�D�PRUDO�REOLJDWLRQ��,Q�WKHRU\��\HV��EXW�UHDOLW\��QR�

(OOHQ�'HQVPRUH 0LWLJDWLRQ�LV�DPRUDO 7KH�QHJDWLYH�DUJXHV�WKDW�PLWLJDWLRQ�LV�D�WRRO�ZLWK�QR
LQKHUHQW�PRUDO�TXDOLW\��DQG�WKHUHIRUH�ZH�FDQQRW�EH
PRUDWOO\�REOLJDWHG�WR�LW�

7KH�SULPDU\�UHIXWDWLRQ�IRU�WKLV�DUJXPHQW�LV�WR�VD\�WKDW�\HV�
PLWLJDWLRQ�LV�D�WRRO��EXW�ZH�DUH�PRUDOO\�REOLJDWHG�WR�XVH�LW�WR
DFKLHYH�D�PRUDO�HQG��L�H���LI�\RX�DV�WKH�DIILUPDWLYH�DUH�YDOXLQJ
KXPDQ�ULJKWV��WKH�PRUDO�REOLJDWLRQ�LV�WR�SURWHFWLQJ�KXPDQ
ULJKWV��QRW�WR�PLWLJDWLRQ�LQ�DQG�RI�LWVHOI��EXW�DQ\�LQWHUPHGLDWH
VWHSV�WKDW�DUH�UHTXLUHG�WR�SURWHFW�KXPDQ�ULJKWV��OLNH
PLWLJDWLRQ���EHFRPH�D�PRUDO�REOLJDWLRQ�

(PLO\�(ULFNVRQ &RVW�%HQHILW�)DFWRU 7KLV�PHDQV�WKDW�LI�WKH�EHQHILWV�RI�RXU�PLWLJDWLRQ
RXWZHLJK�WKH�KDUPV�RI�RXU�PLWLJDWLRQ��LW�FRXQWV�DV
EHLQJ�PRUDO�

7ZR�ZURQJV�GRQ
W�PDNH�D�ULJKW��-XVW�EHFDXVH�PLWLJDWLRQ�HQGV
XS�KDYLQJ�VRPH�JRRG�UDPLILFDWLRQV�GRHV�QRW�MXVWLI\�WKH
LPPRUDOLW\�WKDW�KDSSHQV�LQ�WKH�SURFHVV�

(PLO\�(ULFNVRQ 0LWLJDWH�LV�D�9HUE %HFDXVH�WR�PLWLJDWH�LV�D�YHUE�DFWLRQ��QR�RQH�NQRZV
ZKDW�LWV�HQG�UHVXOW�ZLOO�EH��7KHUHIRUH�WKH�JRYHUQPHQW
GRHVQ
W�NQRZ�LI�LW�ZLOO�EH�PRUDO�LQ�WKH�HQG�

7R�PLWLJDWH�LV�DQ�DFWLRQ��EXW�LW�LV�WKH�DFWLRQ�RI�PDNLQJ
VRPHWKLQJ��&RQIOLFW��OHVV�VHYHUH��7KLV�DFWLRQ�FRXOG�EH�FDUULHG
RXW�LQ�YDULRXV�ZD\V��KRZHYHU�ZKDWHYHU�WKH�SROLF\�DVSHFW�LV�
WKH�GHILQLWLRQ�WR�PLWLJDWH�LV�WR�OHVVHQ�LQ�VHYHULW\�

(PLO\�(ULFNVRQ 9DOXH��&RQVWLWXWLRQDOLW\ 7KLV�LV�UXQ�E\�WKH�QHJDWLYH��ZKR�ZLOO�FODLP�WKDW�WKH
FRQVWLWXWLRQ�LV�WKH�VRXUFH�RI�WKH�86
V�PRUDOLW\��7KH\
WKHQ�VD\�WKDW�QRZKHUH�LQ�WKH�FRQVWLXWLRQ�GRHV�LW
PDQGDWH�WKDW�WKH�86�PLWLJDWH�FRQIOLFWV��WKHUHIRUH
PLWLJDWLRQ�LQ�DQG�RI�LWVHOI�LV�QRW�D�PRUDO�REOLJDWLRQ�

���'LVFRQQHFW�PRUDOLW\�IURP�WKH�FRQVWLWXWLRQ��2EYLRXVO\�WKH
FRQVWLWXWLRQ�RXWOLQHV�RXU�JRYHUQPHQW
V�GXWLHV��EXW�LW�GRHV�QRW
RXWOLQH�ZKDW�LV�RU�LV�QRW�PRUDO��7KH�FRQVLWXWLRQ�FDQ�EH
DPPHQGHG��PRUDOLW\�FDQQRW�����+LVWRULFDO�&RQWH[W��7KH
FRQVWLWXWLRQ�ZDV�QRW�ZULWWHQ�LQ�DQ�DJH�OLNH�WRGD\��ZKHQ�D
EDWWOH�LQ�(XURSH�RU�$IULFD�UHDOO\�FDQ�DIIHFW�WKH�8QLWHG�6WDWHV�
+DG�WKH�IRXQGLQJ�IDWKHUV�IRUVHHQ�DQ�HUD�ZKHQ�LQWHUQDWLRQDO
FRQIOLFWV�SRVHG�D�WKUHDW�WR�WKH�ULJKWV�RI�$PHULFDQ�FLWL]HQV�
WKH\�PLJKW�KDYH�PDGH�PLWLJDWLRQ�D�PDQGDWH�����1RQ
([FOXVLYH��:KLOH�WKH�FRQVWLWXWLRQ�GRHVQ
W�PDQGDWH�RXU
JRYHUQPHQW�OHJDOO\�WR�PLWLJDWH��LW�QHYHU�UHVWULFWV�WKH
JRYHUQPHQW�IURP�GRLQJ�VR��7KHUHIRUH�WKHUH�LV�QRWKLQJ
LPPRUDO�FRQVLWXWLRQDOO\�DERXW�KHOSLQJ�RWKHU�QDWLRQV�

(PLO\�(ULFNVRQ .DQW
V�&DWHJRULFDO
,PSHUDWLYH

6R�IDU�,
YH�RQO\�VHHQ�WKLV�UXQ�RQ�DII��ZKHUH�WKH\�VWDWH
WKDW�E\�.DQW
V�&DWHJRULFDO�,PSHULWLYH�GLFWDWHV�WKDW
VRPH
�WKLQJ�LV�PRUDO�LI�LW�LV�JRRG�IRU�HYHU\RQH�WR�GR�
7KH\�WKHQ�GHILQH��PLWLJDWH��DV�VRPHWKLQJ�ZKLFK�LV
LQKHUHQWO\�JRRG��DQG�VWDWH�WKDW�EHFDXVH�LW�LV�LQKHUHQWO\
JRRG�IRU�SHRSOH�WR�KHOS�RWKHU�SHRSOH��PLWLJDWLRQ�IXILOV
.DQW
V�&DWHJRULFDO�,PSHUDWLYH�DQG�WKH�UHVROXWLRQ�LV
WKHUHIRUH�WUXH�

$OO�WKDW�\RX�KDYH�WR�GR�WR�GHIHDW�WKLV�DUJXPHQW�LV�VKRZ�WKDW
PLWLJDWLRQ�LV�QRW�VRPHWKLQJ�WKDW�LV�LQKHUHQWO\�JRRG�IRU
HYHU\RQH�WR�GR��'LIIHUHQW�QDWLRQV�KDYH�GLIIHUHQW�LQWHUHVWV�RU
DJHQGDV�ZKLFK�WKH\�ZRXOG�WU\�WR�SXVK�ZKHQ�PLWLJDWLQJ�D
FRQIOLFW��7KHVH�GLIIHUHQW�LQWHUHVWV�FRQIOLFW�ZLWK�RQH�DQRWKHU
DQG�VLPSO\�LQIODWH�WKH�FRQIOLFW��7KHUHIRUH��HYHU\�QDWLRQ�WU\LQJ
WR�FDUU\�RXW�ZKDW�WKH\�EHOLHYH�LV�PDNLQJ�D�VLWXDWLRQ�EHWWHU�LV
QRW�D�JRRG�WKLQJ�

(YDQ�%XFN 0LWLJDWLRQ�PHDQV�(QGLQJ�WKH
&RQIOLFW�WKH�4XLFNHVW

7KH�QHJDWLYH�WULHV�WR�SURYH�WKDW�PLWLJDWLRQ�PHDQV
HQGLQJ�WKH�FRQIOLFW�WKH�IDVWHVW��6R�WKHRUHWLFDOO\��LQ�WKH
6\ULDQ�FRQIOLFW��WKH�86�ZRXOG��PLWLJDWH��WKH�FRQIOLFW�E\
VXSSRUWLQJ�WKH�VWURQJHVW�VLGH��WKH�$VVDG�UHJLPH�
0LWLJDWLRQ�WKXV�PHDQV�GHYDOXLQJ�KXPDQ�ULJKWV�DW�WKH
H[SHQVH�RI��PLWLJDWLQJ��WKH�FRQIOLFW

����0LWLJDWLRQ�KDV�QR�WLPH�FRQVWUDLQWV��0LWLJDWLRQ�PHDQV�WR
OHVVHQ�WKH�SDLQ�RU�VHYHULW\�RI�D�FRQIOLFW��QRW�WKH�'85$7,21�RI
WKH�FRQIOLFW������'RHV�WKLV�PHDQ�ZH�GR�QRW�KDYH�WKH�PRUDO
REOLJDWLRQ�WR�PLWLJDWH�FRQIOLFWV�DW�KRPH�WR�SURWHFW�WKH�SHRSOH"
%HFDXVH�LI�PLWLJDWLRQ� �WLPH�DQG�KHOSLQJ�WKH�SRZHUIXO��WKHQ
ZH�PLJKW�DV�ZHOO�KHOS�JDQJV�ZLQ�DJDLQVW�WKH�SROLFH�

(YDQ�%XFN :H�KDYH�D�PRUDO�REOLJDWLRQ
WR�PLWLJDWH�EHFDXVH�RI
SRZHU

7KH�DIILUPDWLYH�VD\V�VLQFH�ZH�DV�WKH�8QLWHG�6WDWHV
KDYH�WKH�VWURQJHVW�PLOLWDU\�DQG�WKH�ODUJHVW�KHJHPRQ\
�VRIW�SRZHU��LQIOXHQFH��ZH�KDYH�D�PRUDO�REOLJDWLRQ�WR
PLWLJDWH��&RXQWULHV�OLNH�=LPEDEZH�GRQ
W�EHFDXVH�WKH\
GRQ
W�KDYH�WKH�SRZHU�WR�GR�VR�

'LG�*UHDW�%ULWDLQ�KDYH�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH
LQWHUQDWLRQDO�FRQIOLFWV�ZKHQ�LW�ZDV�D�JOREDO�HPSLUH"�1R�
EHFDXVH�PLWLJDWLRQ�LV�D�PRUDO�RSWLRQ��QRW�D�PRUDO�REOLJDWLRQ�
:H�GR�QRW�KDYH�WR�PLWLJDWH�DOO�RI�WKH�WLPH��0RUDO�REOLJDWLRQV� 
VRPHWKLQJ�\RX�+$9(�WR�GR��QRW�VRPHWKLQJ�\RX�FDQ�FKRRVH�WR
GR�

(YDQ�%XFN :H�QHHG�WR�PLWLJDWH
EHFDXVH�RI�SURWHFWLQJ
$PHULFDQ�LQWHUHVWV

7KH�DIILUPDWLYH�VD\V�ZH�RQO\�KDYH�D�PRUDO�REOLJDWLRQ
WR�PLWLJDWH�LQWHUQDWLRQDO�FRQIOLFWV�LI�$PHULFDQ�LQWHUHVWV
RU�OLYHV�DUH�GLUHFWO\�WKUHDWHQHG�

����,W�LV�QRW�DW�DOO�ZKDW�WKH�UHVROXWLRQ�LV�VD\LQJ��,W
V�DGGLQJ�D
SKUDVH�WKDW�WKH�UH]�ZULWHUV�QHYHU�LQWHQGHG���7KH�86�KDV�D
PRUDO�REOLJDWLRQ�RQO\�WR�PLWLJDWH�WKRVH�LQWHUQDWLRQDO�FRQIOLFWV
ZH�:$17�WR�������&DVH�WXUQ��6LQFH�VROGLHUV�DUH�$PHULFDQ
FLWL]HQV��DQG�VHQGLQJ�WKHP�WR�PLWLJDWH�D�FRQIOLFW�LQHYLWDEO\�NLOOV
VROGLHUV��ZH�DUH�YLRODWLQJ�$PHULFDQ�OLIH�LQ�RUGHU�WR�XSKROG�WKH
PRUDO�REOLJDWLRQ�72�OLIH��&RQWUDGLWLRQ�

(YDQ�%XFN 'HRQWRORJLFDO�0LWLJDWLRQ :KHZ��WKLV�FDVH�LV�UDWKHU�FRPSOLFDWHG��%DVLFDOO\�WKH
$IILUPDWLYH�VD\V�VLQFH�PLWLJDWLRQ�LV�DQ�LQWHQWLRQ��QRW
DQ�RXWFRPH��ZH�KDYH�WKH�&DWHJRULFDO�,PSHULWDYH�WR
PLWLJDWH�WR�SURWHFW�OLIH���/RRN�XS�GHRQWRORJ\�DQG
FDWHJRULFDO�LPSHULWDYH�WR�IXOO\�XQGHUVWDQG�WKH�FUX[�RI
WKLV�FDVH�

$JUHH�WKDW�PLWLJDWLRQ�LV�DQ�LQWHQWLRQ��QRW�DQ�RXWFRPH��EXW�WKHQ
SURYH�GHRQWRORJLFDO�WKLQNLQJ�LV�LPSUDFWLFDO�LQ�/'�GHEDWH�VLQFH
WKH�FRUH�DVVXPSWLRQ�ZKHQ�ZHLJKLQJ�YDOXHV�LV��ZKDW�GRHV�WKH
JUHDWHVW�JRRG�IRU�WKH�JUHDWHVW�DPRXQW�RI�SHRSOH"��7KHQ�SURYH
PLWLJDWLRQ�GRHV�QRW�SURGXFH�WKH�JUHDWHVW�JRRG��ZKLOH
SURWHFWLQJ�RXU�FLWL]HQV�GRHV�

(YDQ�%XFN 8WLOLWDULDQLVP�'LVSURYHV
0LWLJDWLRQ

7KH�QHJDWLYH�VD\V�WKDW�PLWLJDWLRQ�GRHV�QRW�SURGXFH
WKH�JUHDWHVW�JRRG�IRU�WKH�JUHDWHVW�DPRXQW�RI�SHRSOH�
UDWKHU��VWD\LQJ�DW�KRPH�GRHV��,W
V�WKH�FRQYHUVH�RI�WKH
SULRU�FDVH�,�SXW�RQ�KHUH�

3URYH�PLWLJDWLRQ�GRHV�XSKROG�WKH�JUHDWHVW�JRRG�

(YDQ�%XFN 0LWLJDWLRQ�PHDQV��VSHFLILF
OLVW�LQ�FDVH�VLGH�FROXPQ�

7KH�$IILUPDWLYH�VD\V�PLWLJDWLRQ�PHDQV��D��PLOLWDU\
SRZHU�25��E��GLSORPDF\�25��F��REVHUYLQJ�D�FRQIOLFW
25��G��VHFUHWO\�KHOSLQJ�RXW�RQH�RI�WKH�VLGHV�LQ�D
FRQIOLFW

7KLV�LV�D�SUHWW\�MDFNHG�XS��LQFUHGLEO\�EURDG�LQWHUSUHWDWLRQ�RI
PLWLJDWLRQ�\RX�JRW�WR�GHDO�ZLWK�KHUH��ZKLFK�GRHV�KHOS�$))�EXW
DOVR�VRPHZKDW�KHOSV�\RX��'H�OLQN�HDFK�RI�WKRVH�IRXU�IURP
PRUDOLW\��SURYH�PLWLJDWLRQ�LV�D�PRUDO�JRRG�QRW�D�PRUDO
REOLJDWLRQ��DQG�\RX�VKRXOG�KDYH�LW�

(YDQ�%XFN :H�KDYH�PRUDO�REOLJDWLRQ�WR
XSKROG�WUHDWLHV��WKXV�D�PRUDO
REOLJDWLRQ�WR�PLWLJDWH

3UHWW\�VWUDLJKWIRUZDUG�IURP�SKLORVRSK\�WLWOH 3URYH�WUHDWLHV�DUH�OHJDO�REOLJDWLRQV��QRW�PRUDO�REOLJDWLRQV�
6KRZ�FRPSHOOLQJ�H[DPSOHV�ZKHUH�WUHDWLHV�GLG�KRUULEOH�WKLQJV
IRU�KXPDQ�ULJKWV��1RW�DOO�WUHDWLHV�PDNH�XV�PLWLJDWH�

3KLORVRSK\ &DVH�6LGH 5HEXWWDO
�<RXU�1DPH� �,GHD�RU�9DOXH� �([SODLQ�WKH�YDOXH�UDLVHG�LQ�WKH�URXQG�� �([SODLQ�KRZ�\RX�WKLQN�\RX�VKRXOG�%(67�UHVSRQG��

3KLORVRSKLHV

�



(YDQ�%XFN *RYHUQPHQWV�KDYH�PXOWLSOH
PRUDO�REOLJDWLRQV

$IILUPDWLYH�VD\V�VLQFH�SHRSOH�KDYH�PXOWLSOH�PRUDO
REOLJDWLRQV��DQG�JRYHUQPHQWV�DUH�PDGH�XS�RI�SHRSOH�
WKHQ�JRYHUQPHQWV�KDYH�D�PRUDO�REOLJDWLRQ�WR�SURWHFW
RXU�SHRSOH�$1'�WR�PLWLJDWH�

6KRZ�WKH�IDOODF\�RI�FRPSRVLWLRQ�LQ�WKLV�OLQH�RI�WKLQNLQJ��6KRZ
WKDW�JRYHUQPHQWV�DUH�UHSUHVHQWDWLYHV�RI�WKH�SHRSOH�EXW�DUH
VHSHUDWH�HQWLWLHV�WKDW�DUH�HVWDEOLVKHG�21/<�WR�SURWHFW�WKHLU
FLWL]HQV
�ULJKWV�

(YDQ�%XFN :H�GRQ
W�KDYH�WKH
UHVRXUFHV�WR�PLWLJDWH

&RPPRQ�QHJ�DUJXPHQW�WKDW�VD\V�VLQFH�ZH
UH�LQ
WULOOLRQV�RI�GHEW�DQG�KDYH�SUHVVLQJ�QHHGV�DW�KRPH�ZH
GRQ
W�KDYH�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�

-XVW�EHFDXVH�ZH�GRQ
W�KDYH�WKH�DELOLW\��GRHVQ
W�PHDQ�ZH�GRQ
W
KDYH�WKH�REOLJDWLRQ��,W�MXVW�PHDQV�ZH�FDQ
W�IXOILOO�LW�QRZ�EXW
PXVW�RQFH�ZH�FDQ��$OVR��ZH�GR�KDYH�WKH�DELOLW\�DV�ZH
UH

085,.$�ZLWK�WKH�VWURQJHVW�DUP\�DQG�PRVW�VRIW�SRZHU
LQIOXHQFH������LI�\RX�JHW�WKH�UHIHUHQFH�

(YDQ�%XFN 0LWLJDWLRQ�LV�D�QRXQ 0LWLJDWLRQ�PHDQV�WR�PDNH�D�FRQIOLFW�OHVV�VHYHUH�RU
SDLQIXO��7KXV��LI�D�FRQIOLFW�LV�QRW�PDGH�OHVV�VHYHUH�RU
SDLQIXO�WKHQ�LW�ZDV�QRW�PLWLJDWLRQ�DQG�ZH�KDG�QR�PRUDO
REOLJDWLRQ�WR�PLWLJDWH��%XW�LI�LW�ZDV�VXFFHVVIXO�WKHQ�LW
ZDV�PLWLJDWLRQ�DQG�ZH�KDG�D�PRUDO�REOLJDWLRQ�

7KLV�VWDQFH�LV�SDUWLFXODUO\�DEXVLYH�WR�WKH�1HJDWLYH�VLGH��DV�LW
VKLIWV�VWDQGDUGV�DQG�PDNHV�WKH�URXQG�XQGHEDWHDEOH�
0LWLJDWLRQ�LV�QRW�D�QRXQ�EXW�D�YHUE���7KH�86�KDV�D�PRUDO
REOLJDWLRQ�72�0,7,*$7(�>WKH�DFWLRQ�ZRUG@�LQWHUQDWLRQDO
FRQIOLFWV��

(YDQ�%XFN 0LWLJDWLRQ�GRHV�QRW�PHDQ
HVFDODWLRQ

0LWLJDWLRQ�PHDQV�WKH�FRQIOLFW�LV�PDGH�OHVV�VHYHUH��,I
RXU�DFWLRQV�LQ�DQ\�ZD\�LQWHQVLI\�VXIIHULQJ�LW�ZDV�QRW
PLWLJDWLRQ�DQG�ZH�KDG�QR�PRUDO�REOLJDWLRQ�

6RPHZKDW�VLPLODU�WR�WKH��PLWLJDWLRQ�LV�D�QRXQ��DUJXPHQW��EXW
VOLJKWO\�QXDQFHG�IURP�LW��6WLOO�DUJXH�WKDW�PLWLJDWLRQ�LV�D�DFWLRQ�
QRW�DQ�RXWFRPH��DQG�ZH�FDQ
W�KDYH�D�PRUDO�REOLJDWLRQ�WR�DQ
RXWFRPH��:H�QHHG�WR�ZHLJK�WKH�PRUDOLW\�RI�RXU�DFWLRQV�
EHFDXVH�ZH�DOO�DJUHH�LW�ZRXOG�EH�JUHDW�WR�OHVVHQ�VXIIHULQJ
DURXQG�WKH�ZRUOG��7KH�TXHVWLRQ�LV��LV�WKDW�D�025$/
2%/,*$7,21"

(YDQ�%XFN 0RUDO�REOLJDWLRQ�WR�XSKROG
LQWHJULW\

6LPLODU�WR�WKH�WUHDWLHV�DUJXPHQW�EXW�GLIIHUHQW��7KLV
$))�VWDQFH�VD\V�ZKHQ�WKH�86�KDV�SURPLVHG�RWKHU
QDWLRQV�WR�KHOS�WKHP�LQ�WLPHV�RI�QHHG�WKURXJK
PLWLJDWLRQ��ZH�WKHQ�KDYH�D�PRUDO�REOLJDWLRQ�WR
PLWLJDWH��7KLV�PD\�LQFOXGH�WUHDWLHV�

3UHVV�IRU�ZKDW�H[DFWO\�FRQVWLWXWHV�D�86�FRPPLWPHQW��$OVR
VKRZ�WKDW�WUHDWLHV� �OHJDO�REOLJDWLRQV��QRW�PRUDO�REOLJDWLRQV�
%DVLFDOO\�UXQ�WKH�VDPH�DUJXPHQWV�DJDLQVW�WUHDWLHV�DV�\RX
ZRXOG�WKLV�VWDQFH��$OVR�VKRZ�KRZ�LQWHJULW\�LV�QRW�LQKHUHQWO\
PRUDO��\RX�FDQ�EH�YHU\�GXWLRXV�DQG�KDYH�LQWHJULW\�WR�D
UXWKOHVV�GLFWDWRU��IRU�H[DPSOH��

(YDQ�%XFN 6RFLDO�&RQWUDFW�SURYHV�ZH
VKRXOGQ
W�PLWLJDWH

6LQFH�ZH�KDYH�D�VRFLDO�FRQWUDFW�WR�SURWHFW�SHRSOH�DW
KRPH��DQG�QRW�D�VRFLDO�FRQWUDFW�WR�PLWLJDWH��WKDW
SURYHV�ZH�KDYH�QR�PRUDO�REOLJDWLRQ�

����-RKQ�/RFNH�DFWXDOO\�DUWLFXODWHG�D�PRUDO�REOLJDWLRQ�WR
PLWLJDWH�LQ�KLV�VRFLDO�FRQWUDFW�WKHRU\������*RYHUQPHQWV�FDQ
KDYH�REOLJDWLRQV�DSDUW�IURP�WKH�VRFLDO�FRQWUDFW�

(YDQ�%XFN 7KH�UHVROXWLRQ�LV�LQ�WKH
SUHVHQW

6LQFH�WKH�UHVROXWLRQ�LPSOLHV�DQ�RQJRLQJ��SUHVHQW
DFWLRQ��DQ\�H[DPSOHV�RI�SULRU�PLWLJDWLRQ�PD\�EH
KHOSIXO�LQ�GHWHUPLQLQJ�D�PRUDO�REOLJDWLRQ�EXW�XOWLPDWHO\
DUH�LQVXIILFLHQW��:H�HLWKHU�QHHG�WR�����ORRN�DW�FXUUHQW�
RQJRLQJ�FRQIOLFWV�WR�GHWHUPLQH�PRUDO�REOLJDWLRQV�RU����
GHEDWH�DEVWUDFW��WKHRUHWLFDO��QRQFKDQJLQJ�SULQFLSOHV�

7KH�ZKROH�UHDVRQ�ZH�KDYH��DSSOLFDWLRQV��LQ�/'�GHEDWH�LV�WR
KHOS�VKRZ�RXU�FDVH�ORJLF�ZRUNLQJ�LQ�WKH�UHDO�ZRUOG��-XVW�KRZ
�FXUUHQW��GRHV�FXUUHQW�KDYH�WR�EH�LQ�RUGHU�WR�EH�HOLJLEOH�IRU
WKLV�GHEDWH�URXQG"�0RUDOLW\�QHYHU�FKDQJHV��WKXV�SDVW
H[DPSOHV�VKRXOG�EH�VXIILFLHQW�DQG�GHEDWHDEOH�IRU�WKH�URXQG�
:H�VKRXOGQ
W�GHWHUPLQH�D�VHULRXV�WRSLF�OLNH�PRUDO�REOLJDWLRQV
IURP�MXVW�PRGHUQ�H[DPSOHV�

(YDQ�%XFN 7KH�UHVROXWLRQ�LV
XQSURYDEOH�XQGHEDWHDEOH

7KH�1HJ�HVVHQWLDOO\�UXQV�D�UH]�N��VD\LQJ�WKH
UHVROXWLRQ�LV�XQSURYDEOH�EHFDXVH�ZH�FDQ
W�ORRN�DW�D
PDMRULW\�RI�H[DPSOHV�RI�PLWLJDWLRQ�LQ�D����PLQXWH
GHEDWH�URXQG

6XUH��ZH�RQO\�KDYH����PLQXWHV��EXW�ZH
UH�DVNHG�WR�SURYH�WKH
UH]�WUXH�RU�IDOVH��6RUU\�LI�\RX�GRQ
W�OLNH�LW��LQ�ZKLFK�FDVH
'21
7�'(%$7(�,7��7KH�1HJ�LV�QRW�IXOILOOLQJ�KLV�EXUGHQ�

(YDQ�%XFN 86�FLWL]HQV�KDYH�D�PRUDO
REOLJDWLRQ

:KHQ�86�FLWL]HQV�KDYH�WKH�PHDQV�DQG�WKHUH�LV�D
QHHG��ZH�KDYH�D�PRUDO�REOLJDWLRQ�WR�IXOILOO�PLWLJDWLRQ

:H�FDQ
W�IRUFH�FKDULW\��&KDULW\�LV�MXVW�WKDW���YROXQWDU\��,W
V�QRW�D
PRUDO�LPSHULWDYH�WR�JLYH�DOO�\RXU�LQFRPH�WR�D�VSHFLILF�FKDULW\�
,Q�WKH�VDPH�ZD\��LW
V�QRW�D�PRUDO�REOLJDWLRQ�IRU�RXU�FLWL]HQV�WR
PLWLJDWH�FRQIOLFWV��0LWLJDWLRQ�LV�DPRUDO�DQG�LV�DQ�DFWLRQ�RI�WKH
JRYHUQPHQW�

-RVLDK�0F*HH (PPHULFK�GH�9DWWHO�
LQWHUQDWLRQDO�ODZ

7KLV�LV�RQH�LQWHUSUHWDWLRQ�RI�9DWWHO
V�FRQGHQVHG�WKHRU\
RI�LQWHUQDWLRQDO�ODZ��%DVLFDOO\��9DWWHO�KHOSV
DIILUPDWLYHV�DUJXH�WKDW�JRYHUQPHQWV�KDYH�D
UHVSRQVLELOLW\�WR�KHOS�HDFK�RWKHU�GR�WKHLU�MREV�LQ
DGGLWLRQ�WR�SURWHFWLQJ�WKHLU�RZQ�FLWL]HQV��)RU�H[DPSOH�
1LJHULD�LV�LQFDSDEOH�RI�ILQGLQJ�WKH�NLGQDSSHG�JLUOV�ULJKW
QRZ��%HFDXVH�1LJHULD�LV�LQFDSDEOH�DQG�WKH�86
SRVVHVVHV�WKH�FDSDELOLW\��ZH�DUH�ERXQG�WR�KHOS
1LJHULD
V�JRYHUQPHQW�GR�WKHLU�MRE�

6LPSO\�DUJXLQJ�WKDW�WKH�REOLJDWLRQ�LV�WR�WKH�SHRSOH�RI�1LJHULD
UDWKHU�WKDQ�WKH�1LJHULDQ�JRYHUQPHQW�GRHV�QRWKLQJ��,Q�RUGHU�WR
FRXQWHU�WKLV�DUJXPHQW�RU�SKLORVRSK\�RI�UHVSRQVLELOLW\��RQH
QHHGV�WR�H[DPLQH�WKH�SXUSRVH�RI�JRYHUQPHQW��(PSKDVL]LQJ
WKH�SXUSRVH�RI�JRYHUQPHQW�DV�EHLQJ�WR�SURWHFW�RQH
V�RZQ
FLWL]HQV�UHIXWHV�9DWWHO
V�SKLORVRSK\�

-RVLDK�0F*HH VXSHU�YDOXH�RI�FRPSXOVLRQ (VVHQWLDOO\�DJUHHV�WR�WKH�YDOXH�RI�WKH�DIILUPDWLYH�EXW
TXDOLILHV�LW�XVLQJ�FRPXOVLRQ��7KH�EDVLF�FRQWHQWLRQ�LV
WKDW�PLWLJDWLRQ�FDQ�RQO\�EH�DQ�REOLJDWLRQ�LI
FLUFXPVWDQFHV�GHPDQG�PLWLJDWLRQ�DQG�H[FOXGH�WKH
SRVVLELOLW\�RI�DQ\�RWKHU�VROXWLRQ�

7KLV�LV�VLPLODU�WR�RWKHU�SKLORVRSKLHV�DOUHDG\�SUHVHQWHG�
+RZHYHU��UXQQLQJ�D��VXSHU�YDOXH��WR�TXDOLI\�DQRWKHU�YDOXH�LV
VRPHWKLQJ�QHZ�WR�PH�WKLV�VHDVRQ��0\�UHVSRQVH�LV�WR
GHPRQVWUDWH�KRZ�P\�YDOXH�VWLOO�REOLJDWHV�XV�WR�PLWLJDWH�DQG
WKHUH�LV�QR�RWKHU�RSWLRQ�

-RVLDK�0F*HH FRXQWHU�SODQ QHJDWLYH��,�IHHO�LW
V�IDLUO\�VHOI�H[SODQDWRU\�WKDW�D
QHJDWLYH�ZRXOG�UXQ�WKLV��7KDW�DQ�/'HU�ZRXOG�UXQ�WKLV
LV�DQRWKHU�VWRU\��)RUPHU�73HUV�KDYH�DWWHPSWHG
�VRPHZKDW�VXFFHVVIXOO\�DFWXDOO\��WR�UXQ�ZKDW�,
P�WROG
LV�D�FRXQWHU�SODQ��,�GRQ
W�GR�73��EXW�ZKDW�,�KDYH
REVHUYHG�LV�QHJDWLYH�WHDPV�IRUHJRLQJ�DQ\�DWWHPSW�WR
UHIXWH�WKH�RSSRQHQW
V�FDVH�RU�WKH�UHVROXWLRQ��DQG
LQVWHDG�RIIHULQJ�WR�KHOS�WKH�DIILUPDWLYH�GR�WKHLU�MRE
EHWWHU�

7KLV�LV�WKH�ILUVW�VHDVRQ�,�KDYH�ZLWQHVVHG�VXFFHVVIXO�H[HFXWLRQ
RI�WKLV�FDVH�VW\OH��2QH�UHVSRQVH�LV�WR�LQIRUP�WKH�MXGJH�WKDW
UHVROXWLRQ�UHPDLQV�DIILUPHG��DQG�WKH�GHEDWH�LV�DERXW�WKH
SULQFLSOHV�RI�WKH�PDWWHU�QRW�SUDFWLFDOLW\�

-RVLDK�0F*HH HFRQRPLF�VHFXULW\ 7KH�DIILUPDWLYH�UXQV�WKH�YDOXH�RI�HFRQRPLF�VHFXULW\
DQG�DUJXHV�RXU�JRYHUQPHQW�LV�UHVSRQVLEOH�IRU
SURWHFWLQJ�QRW�RQO\�OLIH��EXW�HFRQRPLF�VHFXULW\�RI
FLWL]HQV�DURXQG�WKH�ZRUOG��7KLV�PHDQV�PLWLJDWLQJ�WUDGH
GLVSXWHV�DQG�GRLQJ�ZKDWHYHU�QHFHVVDU\�WR�HQVXUH
FRQIOLFWV�GR�QRW�DIIHFW�WKH�JOREDO�HFRQRP\�

2XU�JRYHUQPHQW�LV�QRW�REOLJDWHG�WR�XSKROG�WKH�ZHOOEHLQJ�RI
WKH�JOREDO�HFRQRP\��:H�DUH�QRW�D�JOREDO�EDQNLQJ�DJHQF\�
2XU�JRYHUQPHQW��RU�ZKLFKHYHU�DFWRU�FKRVHQ��PXVW�SURWHFW�RXU
QDWLRQDO�LQWHUHVWV�ILUVW�

-RVLDK�0F*HH $PHULFDQ�SHRSOH�DV�WKH
DFWRU

$IILUPDWLYH��7KH�UHVROXWLRQDO�DFWRU�LV�WKH�86��$OWKRXJK
PDQ\�GHILQH�86�DV�WKH�JRYHUQPHQW��D�IHZ
DIILUPDWLYHV�GHILQH�WKH�86�DV�WKH�SHRSOH��7KH\�GR�VR
WR�H[SODLQ�WKDW�LQGLYLGXDOV��QRW�EHLQJ�LQKLELWHG�E\
SULPDU\�DQG�VHFRQGDU\�REOLJDWLRQV��DOO�KDYH�D
UHVSRQVLELOLW\�WR�ORRN�RXW�IRU�WKH�VDIHW\�RI�WKHLU�IHOORZ
PDQ��7KLV�DFWRU�HQJDJHV�RQO\�LQ�VRIW�SRZHU�DQG
KXPDQLWDULDQ�DLG�W\SH�PLWLJDWLRQ�

2QH�FRXOG�DUJXH�WKDW�WKH�$PHULFDQ�SHRSOH�FDQQRW�EH�PRUDOO\
REOLJDWHG�WR�VROYH�FRQIOLFWV�EHWZHHQ�QDWLRQV��0DQ�LV�REOLJDWHG
WR�ORRN�RXW�IRU�LQGLYLGXDOV��QRW�QDWLRQV�RU�JRYHUQPHQWV�ZKR
DUH�ILJKWLQJ��$OVR��SUDFWLFDOLW\�FDQ�EH�XVHG�
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-RVLDK�0F*HH VWDELOLW\ $IILUPDWLYH�YDOXHV�VWDELOLW\�DQG�DUJXHV�PLWLJDWLRQ
DFKLHYHV�JUHDWHU�VWDELOLW\��*UHDWHU�VWDELOLW\�UHVXOWV�LQ�D
FKDLQ�UHDFWLRQ�SURGXFLQJ�JUHDWHU�SHDFH��JRRGZLOO�
KDUPRQ\��DQG�OHVV�FRQIOLFW�LQ�WKH�IXWXUH��7KXV��IXWXUH
QHJDWLYH�UHVXOWV�FDQ�EH�DYRLGHG�E\�PLWLJDWLQJ�FRQIOLFW
QRZ�

)LUVW��WKH�LGHD�WKDW�PLWLJDWLQJ�RQH�FRQIOLFW�SUHYHQWV�DQRWKHU
OHDYHV�VRPHWKLQJ�WR�EH�GHVLUHG�ORJLFDOO\��6HFRQG��PRVW
RSSRQHQWV�UXQQLQJ�WKLV�FDVH�KDYH�KLGGHQ�YDOXHV�EHVLGHV
VWDELOLW\��DQG�WKH�QHJDWLYH�KDV�WR�ORRN�IRU�WKHP�EHIRUH�WKH\
FDQ�DGHTXDWHO\�UHVSRQG�

-RVLDK�0F*HH SRSXODU�VRYHUHLJQW\ 1HJDWLYH�YDOXHV�SRSXODU�VRYHUHLJQW\�DV�WKH�FULWHULRQ
IRU�JRYHUQPHQW�DFWLRQ��$�JRYHUQPHQW�FDQQRW�EH
PRUDOO\�REOLJDWHG�WR�DFW�RU�LQWHUYHQH�LQ�LQWHUQDWLRQDO
FRQIOLFW�XQOHVV�WKH�SHRSOH�RI�WKH�8QLWHG�6WDWHV
DSSURYH�

7KH�QHJDWLYH�PXVW�EH�SUHSDUHG�DQG�UHDG\�WR�H[SODLQ�KRZ�WKH
H[DPSOHV�SUHVHQWHG�E\�WKH�DIILUPDWLYH�FRQWUDVW�ZLWK�WKH�ZLOO�RI
WKH�$PHULFDQ�SHRSOH��7KLQNLQJ�RI�QHZ�H[DPSOHV��FKDOOHQJLQJ
VWDWLVWLFV�SUHVHQWHG��DQG�DOORZLQJ�IRU�KHDOWK\�FODVK�EHWZHHQ
YDOXHV�UHIXWHV�WKLV�YDOXH�

-RVLDK�0F*HH $�PRUDO�REOLJDWLRQ�LV
TXDOLILHG�E\�NQRZOHGJH�RI
WKH�FRQIOLFW�

(VVHQWLDOO\��WKH�DIILUPDWLYH�XVHV�NQRZOHGJH�DV�D
FULWHULRQ�DQG�DUJXHV�ZH�DUH�PRUDOO\�REOLJDWHG�WR
PLWLJDWH�WKRVH�LQWHUQDWLRQDO�FRQIOLFWV�ZH�NQRZ�DERXW�
DQG�VLQFH�LW�ZRXOG�EH�LPSRVVLEOH�WR�PLWLJDWH�WKRVH�ZH
GRQ
W�NQRZ�DERXW�WKH\�DUH�LUUHOHYDQW�LQ�WKH�URXQG�

)LUVW��LQ�WKH�WHFKQRORJ\�GULYHQ���VW�FHQWXU\�YHU\�OLWWOH�KDSSHQV
WKDW�JRHV�XQGHWHFWHG�E\�HYHU\�DYDLODEOH�VRXUFH�RI
LQIRUPDWLRQ��6HFRQG��LQWHUQDWLRQDO�FRQIOLFW�EHWZHHQ�WZR
QDWLRQV�LV�VRPHWKLQJ�\RX�FDQ
W�PLVV�DQG�XVLQJ�ODFN�RI
LQIRUPDWLRQ�LV�DQ�H[FXVH�WR�DYRLG�DGGUHVVLQJ�FRQWURYHUVLDO
FRQIOLFWV�LV�D�FRS�RXW�

-RVLDK�0F*HH $�PRUDO�REOLJDWLRQ�LV
TXDOLILHG�E\�H[FOXVLYLW\

7KH�DIILUPDWLYH�XVHV�H[FOXVLYLW\�DV�D�FULWHULRQ�
%DVLFDOO\��WKH�8QLWHG�6WDWHV�LV�PRUDOO\�REOLJDWHG�ZKHQ
ZH�DUH�WKH�21/<�RQHV�ZLWK�WKH�QHFHVVDU\
NQRZOHGJH��ORFDWLRQ��UHVRXUFHV��DQG�SRZHU�WR
PLWLJDWH�

1HJDWLYH�FRXOG�DVN�WKH�DIILUPDWLYH�WR�DIILUP�RU�GHQ\�PRUDO
REOLJDWLRQV�LQ�ZHOO�NQRZQ�FRQIOLFWV�WKH�HQWLUH�LQWHUQDWLRQDO
FRPPXQLW\�UHVSRQGHG�WR��'HSHQGLQJ�RQ�WKH�UHVSRQVH
UHFHLYHG��QHJDWLYH�FRXOG�WKHQ�DVN�WKH�MXGJH�ZKHWKHU�D�PRUDO
REOLJDWLRQ�WUXO\�DOORZV�WKH�JRYHUQPHQW�WR�FKRRVH�ZKHQ�WR�JHW
LQYROYHG��RU�ZKHWKHU�WR�RQO\�JHW�LQYROYHG�ZKHQ�QR�RQH�HOVH
FDQ�RU�ZLOO��0RUDO�REOLJDWLRQV�FDQQRW�EH�GHILQHG�E\�KRZ�RWKHUV
UHVSRQG�

-RVLDK�0F*HH ,QWHUQDWLRQDO�FRQIOLFW�LV
GHILQHG�DV�LQWUD�VWDWH�RU
EHWZHHQ�SHRSOH�JURXSV�

$IILUPDWLYH�GHILQHV�LQWHUQDWLRQDO�FRQIOLFW�WKLV�ZD\�DQG
VXGGHQO\�D�ZHDOWK�RI�H[DPSOHV�DUH�QRZ�XS�IRU
GLVFXVVLRQ�

7KLV�GHILQLWLRQ�FDQ�EH�UHIXWHG�E\�H[SODLQLQJ�ZH�DUH�WDONLQJ
DERXW�FRQIOLFW�EHWZHHQ�WZR�QDWLRQV�ZKHWKHU�LW�EH�DUPLHV�RU
GLSORPDWV�FRQGXFWLQJ�WKH�DUJXPHQW��,I�WKH�QHJDWLYH�DFFHSWV
WKH�GHILQLWLRQ��LW�FDQ�EH�XVHG�DJDLQVW�WKH�DIILUPDWLYH�
([SODLQLQJ�KRZ�LPSUDFWLFDO�WKH�DIILUPDWLYH
V�JRODOV�DUH�KHOSV
WKH�MXGJH�YRWH�QHJDWLYH�

-RVLDK�0F*HH DELOLW\ 7KH�QHJDWLYH�RIWHQ�H[SODLQV�D�PRUDO�REOLJDWLRQ�PXVW
KLQJH�XSRQ�DELOLW\��)RU�H[DPSOH��LI�\RX�IDLO�WR
DFFRPSOLVK�VRPHWKLQJ�\RX�ZHUH�LQFDSDEOH�RI��QR�RQH
ZRXOG�DFFXVH�\RX�RI�EHLQJ�LPPRUDO��,Q�D�VLPLODU
IDVKLRQ�LI�\RX�IDLO�WR�PLWLJDWH�DQG�LW�LV�QRW�LPPRUDO�WR
GR�VR��\RX�FDQQRW�EH�FRQVLGHUHG�PRUDOO\�REOLJDWHG�WR
PLWLJDWH��,Q�D�QXWVKHOO��XQOHVV�IDLOXUH�HTXDOV�LPPRUDO
EHKDYLRU�D�PRUDO�REOLJDWLRQ�GRHV�QRW�H[LVW�

7KLV�LV�RQH�DUJXPHQW�DQ�DIILUPDWLYH�PLJKW�FRQVLGHU�DFFHSWLQJ�
7KH�HDVLHVW�SDWK�LV�WKH�RQH�RI�OHDVW�UHVLVWDQFH��7KLV�DUJXPHQW
GRHV�QRW�EHFRPH�GHDGO\�XQOHVV�DQ�DIILUPDWLYH�VOLSV�DQG
DJUHHV�WKDW�IDLOXUH�LV�QRW�LPPRUDO�

.DWKU\Q�:RROVH\ 0LWLJDWLRQ�9LRODWHV�8QLWHG
6WDWHV�:HOIDUH

7KH�1HJDWLYH�DVVHUWV�WKDW�PLWLJDWLRQ�KDUPV�86
HFRQRP\�

���,QWHUQDWLRQDO�&RQIOLFWV�GXH�WR�JOREDOL]DWLRQ�ZRXOG�KDUP�RXU
HFRQRP\�LI�ZH�GR�QRW�PLWLJDWH����7KH�8QLWHG�6WDWHV�GHVSLWH
RXU�FXUUHQW�HFRQRP\�LV�WKH�PRVW�SRZHUIXO�QDWLRQ�RQ�(DUWK�

.DWKU\Q�:RROVH\ 0LWLJDWLRQ�KDUPV�OLIH� 7KH�QHJDWLYH�DVVHUWV�WKDW�DOO�PLWLJDWLRQ�KDUPV�OLIH� *LYH�H[DPSOHV�RI�ZKHUH�PLWLJDWLRQ�VDYHG�OLIH��7KHQ�VD\�WKDW
MXVW�EHFDXVH�VRPH�FLUFXPVWDQFHV�ZH�ORVH�OLIH�VWLOO�GRHVQW
UHOHDVH�XV�IURP�D�02�WR�PLWLJDWH�WKH�FRQIOLFW�

.DWKU\Q�:RROVH\ :H�KDYH�D�0RUDO�2EOLJDWLRQ
WR�PLWLJDWH�EHFDXVH�RI�WKH
*ROGHQ�5XOH

7KH�$IILUPDWLYH�VWDWHV�WKDW�EHFDXVH�RI�XQLYHUVDO
KXPDQ�ULJKWV�ZH�KDYH�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH
SHU�WKH�JROGHQ�UXOH�

��7KH�*ROGHQ�5XOH�RQO\�DSSOLHV�WR�FLWL]HQV�����2XU�*RY�
GRHVQW�ZDQW�RWKHU�QDWLRQV�WR�JHW�LQWR�RXU�EXVLQHVV�����7KH
GHEDWH�LV�QRW�DERX�RWKHU�FRXQWULHV�02�

.DWKU\Q�:RROVH\ ,32
V�DUH�EHWWHU�HTXLSSHG�WR
PLWLJDWH�,&

7KH�QHJDWLYH�VWDWHV�WKDW�8QLWHG�6WDWHV�GRHV�QRW�KDYH
D�PRUDO�REOLJDWLRQ�EHFDXVH�WKHUH�DUH�RWKHUV�ZKR�DUH
EHWWHU�HTXLSSHG�

��7KH�86�SURYLGHV�PRVW�RI�WKH�IXQGLQJ�DQG�PLOLWDU\�VXSRUW�IRU
,32
V����:H�DUH�QRW�WDONLQJ�DERXW�ZKRV�EHWWHU�HTXLSHG�ZH�DUH
WDONLQJ�DERXW�ZKHWKHU�RU�QRW�ZH�KDYH�D�02�WR�PLWLJDWH�,&�

.DWKU\Q�:RROVH\ 0LWLJDWLRQ�SURWHFW�86
QDWLRQDO�LQWHUHVW�

7KH�DIILUPDWLYH�VWDWHV�WKDW�FRQIOLFWV�PXVW�EH�RI�D
VFHUWDLQ�PDJQLWXGH�OLNH�WKH�*XOI�:DU�DQG�'HVHUW
6WRUP�DQG�ZKHQ�WKH\�DUH�RI�WKDW�PDJQLWXGH�LW�DOZD\V
SURWHFWV�WKH�86�QDWLRQDO�LQWHUHVW�WR�PLWLJDWH�

���VKRZ�KRZ�86�FLWL]HQV�GRQW�ZDQW�WR�JHW�LQYROYHG�LQ�,&
WKURXJK�HYLGHQFH�����DOVR�VKRZ�KDZ�PDQ\�FRXQWULHV�GR�QRW
ZDQW�86�SUHVFHQFH�LQ�WKHLU�FRXQWU\�

.DWKU\Q�:RROVH\ $GKHUHQFH�WR�RULJLRQDO
LQWHQW

7KH�QHJDWLYH�VWDWHV�WKDW�IRU�-XVWLFH�WR�EH�XSKHOG�ZH
KDYH�QR�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�$//�FRQIOLFWV�ZH
PXVW�DGKHUH�WR�RXU�JRYHUQPHQWV�RULJLRQDO�LQWHQW�WR
SURWHFW�-XVWLFH�DQG�86�FLWL]HQV��5HV�$�����3URYH�D
JHQHUDO�SULQFLSOH����1RW�IXOILOOLQJ�LV�HYLO

���:H�KDYH�D�02�WR�PLWLJDWH�,&�EDVHG�RQ�RXU�02�WR�SURWHFW
RXU�FLWL]HQV�EHFDXVH�,&�KDUP�RXU�FLWL]HQV�����-XVWLFH�LV
XQDFKLHYDEOH�

.DWKU\Q�:RROVH\ :H�KDYH�D�PRUDO�REOLJDWLRQ
WR�PLWLJDWH�WR�SURWHFW
$PHULFDQ�OLIH�

$IILUPDWLYH�VWDWHV�WKDW�LQWHUQDWLRQDO�FRQIOLFW�LV�DOZD\V
SUHVHQW�DQG�WKH�86�LV�DIIHFWHG�E\�LW�DQG�LW�HQGDQJHUV
$PHULFDQ�OLYHV�ZH�KDYH�D�0RUDO�2EOLJDWLRQ�WR
PLWLJDWH�

���6KRZ�H[DPSOHV�ZKHUH�86�FLWL]HQV�ZHUH�KDUPHG�LQ
LQWHUYHLQLQJ�LQ�,&�����6KRZ�DOVR�KRZ�WKH�86�FLWL]HQV�GRQW
ZDQW�WR�JHW�LQYROYHG�LQ�,&�WKURXJK�HYLGHQFH�

.DWKU\Q�:RROVH\ 02�WR�SURWHFW�OLIH $))�VWDWHV�:LWK�D�FULWHULRQ�RI�FRQVHTXHQWLDOLVP��86
KHJHPRQ\�REOLJDWHV�PLWLJDWLRQ

���6KRZ�KRZ�LQWHUYHLQLQJ�LQ�,&�KDYH�KDUPHG�OLIH�����6KRZ
KRZ�86�LQIOXHQFH�LV�KDUPHG�ZKHQ�WU\LQJ�WR�PLWLJDWH�

.DWKU\Q�:RROVH\ 2XU�*RY�PXVW�IROORZ�WKH
6RFLDO�&RQWUDFW

1HJDWLYH�VWDWHV�QR�PRUDO�REOLJDWLRQ�H[LVWV�EHFDXVH�RI
WKH�VRFLDO�FRQWUDFW�ZLWK�WKH�$PHULFDQ�FLWL]HQV�WKURXJK
RXU�GHFODUDWLRQ�RI�LQGHSHQGHQFH�

6KRZ�KRZ�,&�DIIHFW�86�FLWL]HQV�DQG�WKHUHIRUH�ZH�PXVW
PLWLJDWH�WKRVH�,&�

.DWKU\Q�:RROVH\ :H�KDYH�D�PRUDO�REOLJDWLRQ
WR�SURWHFW�SHRSOH�IURP
XQMXVW�GHDWK��$QWL�9DOXH�

$OO�FRXQWHULHV�KDYH�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�DQG
EHFDXVH�WKH�86�LV�H[FHSWLRQDO�ZH�KDYH�WKLV�PRUDO
REOLJDWLRQ�WRR�

���,QWHUYHLQLQJ�LQ�,&�KDUP�OLIH��VKRZ�H[DPSOHV�����2QO\�WDONLQJ
DERXW�86

3HWHU�$OOHYDWR 5HVROXWLRQ�LV�$EVROXWH $FFRUGLQJ�WR�WKH�/DZ�RI�8QGULVWULEXWHG�0LGGOH��VLQFH
WKHUH�LV�QR�TXDQWLILHU�LQ�WKH�5HVROXWLRQ�LW�PXVW�EH
DEVROXWH�

���7KH�/DZ��RU�IDOODF\��RI�WKH�8QGLVWULEXWHG�0LGGOH�LV�D�PXFK
FRQWHVWHG�ODZ�RI�IRUPDO�ORJLF��PDQ\�VFKRODU�GLVSXWH�LW
V
H[LVWHQFH�

3KLOOLS�$OOHYDWR 0RUDO�2EOLJDWLRQ�WR�.HHS
2XU�:RUG

0XOWLSOH�WUHDWLHV��DV�ZHOO�DV�WKH�&RQVWLWXWLRQ��PDQGDWH
WKDW�RXU�JRYHUQPHQW�GR�GR�QRW�JHW�LQYROYHG�LQ�FRQIOFLWV
�GHSHQGLQJ�RQ�WKH�VLGH��LW�FDQ�EH�XVHG�ERWK�ZD\V��

7UHDWLHV�FRQIOLFW�ZLWK�HDFK�RWKHU�DQG�WKH�&RQVWLWXWLRQ��DQG
FRXOG�DOVR�FUHDWH�LPRUDO�FLUFXPVWDQFHV��7UHDWLHV�DQG�ODZV�DUH
QRW�PRUDO��DQG�FRXOG�FDXVH�KDUP��VR�WKH\�DUH�QRW�D�PRUDO
REOLJDWLRQ�
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5HEHNDK�9HKUV 2XU�2EOLJDWLRQ�LV
GHWHUPLQHG�E\�WKH
JRDO�LQWHQW�RI�PLWLJDWLRQ��QRW
WKH�RXWFRPH

7KLV�LV�XVHG�RQ�ERWK�DII�DQG�QHJ��DV�D�ZD\�WR�ZLHJK
DSSOLFDWLRQV��:KHQ�WKH�$II�XVHV�LW��WKH\�VD\�WKDW
H[DPSOHV�RI�PLWLJDWLRQ�JRQH�EDG��,�H��9LHWQDP��GRQ
W
GLVSRUYH�WKDW�DQ�REOLJDWLRQ�H[LVWV��:KHQ�WKH�1HJ�XVHV
LW��WKH\�VD\�WKDW�DQ\�H[DPSOHV�ZKHUH�RXU��LQWHQW��ZDV
PLWLJDWLRQ�DSSO\��DQG�VKRZ�WKDW�PLWLJDWLRQ�LV�DOPRVW
DOZD\V�EDG�

���1RW�WKH�GHILQLWLRQ�����+DUG�WR�GHWHUPLQH�RXU�DFWXDO
LQWHQW�JRDO�

5HEHNDK�9HKUV 0LWLJDWLRQ�LV�GHWHUPLQHG�E\
WKH�UHVXOWV

2QO\�H[DPSOH�ZKHUH�RXU�PLWLJDWLRQ�KDG�*5($7
UHVXOWV�DSSO\�

���7KLV�WDNH�DZD\�DOO�1HJ�JURXQG��DQG�RQO\�DOORZV�DII
H[DPSOHV�

5HEHNDK�9HKUV :H�DUH�REOLJDWHG�WR�SURWHFW
WKH�LQQRFQHQW

$OO�JRYHUQHQWV�DQG�LQGLYXDOV�DUH�REOLJDWHG�WR�SURWHFW
WKH�OLYHV�RI�SHRSOH�ZKR�DUH�QRW�DFWLYLO\�LQYROYHG�LQ
FRPEDW�

���7KH�JRYHUQPHQW�LV�QRW�REOLJDWHG�WR�SURWHFW�WKH�OLYHV�RI
SHRSOH�DOO�DURXQG�WKH�ZRUOG�����:H�GRQ
W�KDYH�WKH�DELOLW\�WR
SURWHFW�HYHU\RQH�LQQRFHQW�SHUVRQ�LQ�HYHU\�FRQIOLFW����
0LWLJDWLRQ�KDUPV�LQQRFHQW�SHRSOH

5HEHNDK�9HKUV 7KH�8�6��LV�REOLJDWHG�WR
PLWLJDWH�EHFDXVH�LW�VSUHDGV
IUHHGRP

:KHQ�ZH�PLWLJDWH��LW�LQFUHDVHV�RXU�RSSRUWXQLW\�WR�KHOS
IUHH�SHRSOH��DQG�HVWDEOLVK�QDWLRQV�OLNH�
085,.$���3

7KLV�KDUGO\�HYHU�WXUQV�RXW�ZHOO�LQ�WKH�UHDO�ZRUOG��2WKHU
FRXQWULHV�FDQQRW�EH�H[DFWO\�OLNH�WKH�X�V���DQG�ZH�DUHQ
W
REOLJDWHG�WR�PDNH�WKHP�VR�

5HEHNDK�9HKUV *RYHUQPHQWV�KDYH�D
GLIIHUHQW�EDVLV�RI�PRUDOLW\
WKDQ�LQGLYLGXDOV

%DVLFDOO\��,QGLYLGXDOV�PLJKW�EH�REOLJDWHG�WR�PLWLJDWH�
EXW�JRYHUQPHQWV�DUHQ
W

0RUDOLW\�GRHVQ
W�FKDQJH�ZKHQ�LQGLYLGXDOV�IRUP�D�JURXS

5HEHNDK�9HKUV 0LWLJDWLRQ�NLOOV�$PHULFDQV :KHQ�ZH�PLWLJDWH��LQQRFHQW�$PHULFDQV�GLH��(LWKHU
VRLOGHUV��RU�LQQRFHQW�$PHULFDQV�ZKR�DUH�YLFWHPV�RI
EORZEDFN�IURP�PLWLJDWH�

���7XUQ��PLWLJDWLRQ�VDYHV�����0DNLQJ�D�FRQIOLFW�OHVV�VHYHUH
ZRQ
W�KDUP�$PHULFDQV�

5HEHNDK�9HKUV :H�KDYH�D�PRUDO�REOLJDWLRQ
WR�PLWLJDWH�EHFDXVH�LW
LQFUHDVHV�JOREDO�SHDFH

0DNLQJ�FRQIOLFWV�OHVV�VHYHUH�LQFUHDVHV�JOREDO�SHDFH�
DQG�JOREDO�SHDFH�LV�WKH�KLJKHVW�YDOXH�

���7XUQ��PLWLJDWLRQ�GHVWUR\V�SHDFH�����3HDFH�LVQ
W�WKH�KLJKHVW
YDOXH��WKHUHIRUH�WKH�QHJ�YDOXH�GHWHUPLQHV�LI�PLWLJDWLRQ�LV�D
PRUDO�REOLJDWLRQ

5HEHNDK�9HKUV :H�KDYH�DQ�REOLJDWLRQ�WR
PLWLJDWH��EXW�ZH�DUHQ
W
DOZD\V�REOLJDWHG�WR�DFW

7KLV�LV�DQ�DIIULPDWLYH�DUJXPHQW�WKDW�EDVLFDOO\�DFFHSWV
WKH�QHJ�FDVH��7KH\�VD\�WKDW�PWLJDWLRQ�GRHV�LQFUHDVH
WKH�GHEW��DQG�PLJKW�NLOO�LQQRFHQW�SHRSOH�VRPHWLPHV�
EXW�WKDW�GRHVQ
W�PHDQ�LW
V�QRW�D�PRUDO�REOLJDWLRQ

���2EOLJDWLRQV�UHTXLUH�DFWLRQ�����,I�PLWLJDWLRQ�KDUPV�WKH�YDOXH
RI�OLIH��RU�QDWLRQDO�ZHOIDUH��LW�LVQ
W�PRUDO��DQG�WKHUHIRUH�QRW�D
PRUDO�REOLJDWLRQ

5\DQ�:RROVH\ 0RUDOLW\�LV�JUD\ (VVHQWDOO\�\RX�ZRXOG�GHILQH�0RUDO�2EOLJDWLRQ�DV
REOLJDWLRQV�DULVLQJ�RXW�RI�FRQVLGHUDWLRQV�RI�ULJKW�DQG
ZURQJ�WKHQ�SURFHHG�WKDW�PLWLJDWLRQ�LV�QRW�RQH�RU�WKH
RWKHU�EXW�D�PL[WXUH�RI��ULJKWV��DQG��ZURQJV���7KH
JRYHUQPHQWV�PRUDO�REOLJDWLRQV�DUH�QHYHU�IXOO\�ULJKW�RU
ZURQJ�EXW��JUD\���WKHUH�IRU�ZH�FDQQRW�KDYH�D�PRUDO
REOLJDWRQ�WR�PLWLJDWH�LQWHUQDWLRQDO�FRQIOLFW�

7KHUH�DUH�WZR�ZD\V�\RX�FDQ�UHVSRQG��<RX�FRXOG�WXUQ�WKH
ZKROH�FRORU�DQDORJ\�DQG�VD\�KRZ��JUD\��LV�VWLOO�D�ELSURGXFW�RI
�EODFN�DQG�ZKLWH���DND�ZURQJ�DQG�ULJKW���7KHUHIRU�WKH
REOLJDWLRQ�LV�VWLOO�DULVLQJ�IURP�FRQVLGHUDWLRQV�RI�ULJKW�DQG
ZURQJ��7KH�VHFRQG�ZD\�WR�UHVSRQG�ZRXOG�EH�VKRZLQJ�WKDW
WKH�VWDWPHQW�LV�LOORJLFDO��,I�\RX�WKLQN�GHHSHU��KH�LV�VD\LQJ�DQ
DFWLRQ�EHFRPHV�JUD\�ZKHQ�PLVWDNHV�DUH�SRVVLEOH��DUJR�QR
PRUDO�REOLJDWLRQ���6LQFH�KXPDQV�DUH�IODZHG�WKDW�PHDQV�WKHUH
ZRXOG�EH�QR�VXFK�WKLQJ�DV�D�PRUDO�REOLJDWLRQ��6LQFH�ZH�NQRZ
0RUDO�2EOLJDWLRQV�H[VLVW��E�F�[�\�]��WKH�1HJDWLYH�SKLORVRSK\�LV
ZURQJ�

5\DQ�:RROVH\ :H�KDYH�D�PRUDO�REOLJDWLRQ
WR�PLWLJDWH�SRWLQWLDO�FRQIOLFWV

7KLV�ZDV�XVHG�LQ�DQ�$))�FDVH�WR�MXVWLI\�XVLQJ
H[DPSOHV�OLNH�:0'���,I�\RX�VLGH�ZLWK�WKH�QHJDWLYH�
\RX�ZLOO�OHW�WHUURULVWV�JHW�DKROG�RI�RXU�:HDSRQV�RI
0DVV�'LVWUXFWLRQ��

7ZR�UHVSRQVHV��)LUVW��WDNH�WKDW�SKLORVRSK\�WR�LWV�ORJLFDO
FRQFOXVLRQ�WR�VKRZ�LWV�LUUDWLRQDOLW\��,I�WKH�8�6�KDV�D�PRUDO
REOLJDWLRQ�WR�PLWLJDWH�SRWLQWLDO�FRQIOLFWV�LW�ZRXOG�EH�LPSRVVLEOH
WR�IXILOO�WKDW�PRUDO�EXUGLQ��)LQG�VRPH�LQIR�RQ�ZK\�EHLQJ
LQYROYHG�LQ�DOO�LQWHUQDWLRQDO�DIIDLUV�ZRXOG�EH�D�EDG�LGHD��LI�\RX
KDYH�D��REOLJDWLRQ�LPSOLHV�DELOLW\�FDVH��WKLV�VKRXOG�EH�ULJKW�XS
\RXU�DOOH\���7KH�VHFRQG�DQG�PXFK�VLPSOHU�UHVSRQVH�ZRXOG�EH
VD\LQJ��HQDQLPHQW�REMHFWV�DUH�QRW�LQWHUQDWLRQDO�FRQIOLFWV��
7XUQ�DSSOLFDWLRQV�OLNH�:0'
V�DJDLQVW�KLP�

5\DQ�:RROVH\ 0RUDO�2EOLJDWLRQV�FDQ�QHYHU
EH�PHWKRGV

7KLV�LV�D�QHJDWLYH�SKLORVRSK\��6WDUW�RII�E\�SURYLQJ
PLWLJDWLRQ�LV�QRW�DQ�HQG�LQ�DQG�RI�LWVHOI�EXW�D�PHDQV�WR
DFKHYH�DQ�HQG��7KHQ�H[SODLQ�WKDW�ZH�QHYHU�KDYH�D
PRUDO�REOLJDWLRQ�WR�D�VSHFLILF�PHWKRG�EXW�WKH�LGHDO
EHKLQG�LW��&RQIXVLQJ�,�NQRZ�VR�OHW�PH�SXW�LW�LQ�DQ
DQDORJ\��,I�D�UREEHU�EUHDNV�LQWR�D�GDG
V�KRXVH�KH�KDV
D�PRUDO�REOLJDWLRQ�WR�SURWHFW�KLV�ZLIH�DQG�NLGV��1RW�WR
JHW�D�JXQ�DQG�VKRRW�WKH�PDQ��QRW�WR�UXQ�DZD\��MXVW�WR
SURWHFW�KLV�ZLIH�DQG�NLGV��0LWLJDWLRQ�LV�WKH�PHWKRG
�JXQ�UXQ�DZD\��EXW�RXU�PRUDO�REOLJDWLRQV�FDQ�RQO\�EH
WKH�LGHDOV�EHKLQG�WKH�PHWKRG��SURWHFW�ZLIH�NLGV�

-XVW�RXWULJKW�DJUHH��7KLV�SKLORVRSK\�GRHVQ
W�GLVSURYH�WKH
UHVROXWLRQ��<RXU�YDOXH�LV�ZKHUH�\RX�VKRXOG�EH�EULQJLQJ�PRUDO
REOLJDWLRQV�LQWR�WKH�URXQG���8�6�KDV�PRUDO�REOLJDWLRQ�WR
SURWHFW�KXPDQ�ULJKW��WKH�FRQVWLWXWLRQ��QDWLRQDO�ZHOIDUH��HFW�
ZKLOH�WKH�PHDQV�WR�DFKLHYH�WKDW�YDOXH�LV�PLWLJDWLRQ�RI�VRPH
IRUP��6R�DJUHH�WKDW�ZH�GRQ
W�KDYH�D�PRUDO�REOLJDWLRQ�WR
PLWLJDWH�MXVW�IRU�WKH�VDNH�RI�PLWLJDWLRQ�EXW�ZH�KDYH�D�PRUDO
REOLJDWLRQ�WR�PLWLJDWH�EHFDXVH�LW�LV�WKH�RQO\�ZD\�ZH�FDQ
XSKROG�
LQVHUW�YDOXH


5\DQ�:RROVH\ 7KH�8�6�PRUDO�REOLJDWLRQV
DUH�ZKDW�WKH�8�6�FLWL]HQV
ZDQW�XV�WR�GR

8VHV�WKLV�WR�EULQJ�LQ�SROOV�RQ�KRZ�WKH�SHRSOH�GRQW
ZDQW�XV�WR�EH�PLWLJDWLQJ�LQWHUQDWLRQDO�FRQIOLFWV�WKHUHIRU
ZH�KDYH�QR�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�WKHP

%HVW�ZD\�WR�FRXQWHU�WKLV�ZRXOG�EH�WR�ZDVK�WKH�DSSOLFDWLRQV�E\
ILQGLQJ�SROOV�WKDW�ILQG�FRQWUDU\�LQIRUPDWLRQ��8VH�WKDW�WR�VD\
GLIIHUHQW�SROOHUV��GXULQJ�GLIIHUHQW�WLPHV��FRYHULQJ�D�GLIIHUHQW
GHPRJUDSKLF�JHW�GLIIHUHQW�UHVXOWV��WKHUHIRU�FDQQRW�EH�DQ
DFFXUDWH�PHFKDQLVP�IRU�GHWHUPLQLQJ�RXU�PRUDO�REOLJDWLRQV�

5\DQ�:RROVH\ $II�9DOXH��MXVWLFH $II�WDNHV�WKH�SRLQW�RI�YLHZ�WKDW�DOO�LQQRFHQFH�LV�GXH
SURWHFWLRQ�WKHUHIRUH�ZH�PXVW�JLYH�HYHU\�PDQ�KLV�GXH
E\�XSKROGLQJ�WKH�YDOXH�RI�MXVWLFH

7KH�EHVW�ZD\�\RX�FDQ�DWWDFN�WKLV�YDOXH�LV�KLW�LW�RQ�YDJXQHVV��,I
\RX�KDYH�HYHU�UHDG�3ODWR
V�5HSXEOLF�WKHQ�\RX�NQRZ�ZKDW�,�DP
WDONLQJ�DERXW��0DNH�WKH�SRLQW�WKDW�LQ�RUGHU�IRU�D�YDOXH�WR�EH
VWDQGDUG�IRU�GHWHUPLQLQJ�PRUDO�REOLJDWLRQV�LW�PXVW�EH�WDQJLEOH
LQ�VRPH�ZD\��7KHQ�WDNH�\RXU�DUJXPHQWDWLRQ�WR�WKH�UHDO�ZRUOG
WKURXJK�DUJXPHQWV�OLNH��QR�RQH�PDQ�RU�RUJDQLVDWLRQ�VKRXOG
KDYH�WKH�DELOLW\�WR�GHWHUPLQH�LI�VRPHRQH�LV�LQQRFHQW���2U��
+RZ�DUH�ZH�WR�GHWHUPLQH�ZKDW�HYHU\�PDQ�LV�GXH��

5\DQ�:RROVH\ 1HJ�YDOXH��1DWLRQDO
:HOOIDUH

7KH�8�6�PXVW�SUHVHUYH�QDWLRQDO�ZHOIDUH�DQG
PLWLJDWLRQ�KDUPV�QDWLRQDO�ZHOIDUH

���\RX�FDQ�DUJXH�WKDW�WKLV�YDOXH�LV�LQFRPSOHWH��6XUH�QDWLRQDO
ZHOIDUH�LV�JRRG�EXW�RQO\�LI�LW�LV�EHLQJ�XVHG�E\�D�JRRG�QDWLRQ�
)RU�WKH�VDNH�RI�VWHURW\SLFDO�/'�H[DPSOHV��GXULQJ�::,,�ZH
UHDOO\�GLGQ
W�ZDQW�+LWODU�WR�KDYH�QDWLRQDO�ZHOIDUH�

3KLORVRSK\ &DVH�6LGH 5HEXWWDO
�<RXU�1DPH� �,GHD�RU�9DOXH� �([SODLQ�WKH�YDOXH�UDLVHG�LQ�WKH�URXQG�� �([SODLQ�KRZ�\RX�WKLQN�\RX�VKRXOG�%(67�UHVSRQG��
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5\DQ�:RROVH\ $II�YDOXH��+RQHVW\ 'HILQHV�LW�DV��IUHHGRP�IURP�GHFHLW���6D\V�LWV�WKH
KLJKHVW�YDOXH�EHFDXVH�KRQHVW\�LV�WKH�RQO\�ZD\�WKH
JRYHUQPHQW
V�DFWLRQV�FDQ�KDYH�LPSDFW��<RX�ZLOO�VHH
WKLV�YDOXH�PRVWO\�ZLWK�FRQWUDFW�FDVHV�

%HFDXVH�WKLV�YDOXH�LV�VRPHWKLQJ�MXGJHV�FDQ�UHODWH�WR�\RX
QHHG�WR�EH�FDUIXO�ZLWK�\RXU�DUJXPHQWDWLRQ��6WDUW�RII�ZLWK
PDNLQJ�WKH�SRLQW�WKDW�KRQHVW\�LV�JRRG�EXW�QRW�WKH�KLJKHVW
YDOXH��7KH�UHDVRQ�LV�EHFDXVH��DW�WLPHV��ZH�QHHG�WR
FRPSURPLVH�KRQHVW\�LQ�RUGHU�WR�SUHVHUYH�KLJKHU�YDOXHV��/LNH
NHHSLQJ�WKH�LQIRUPDQWLRQ�RI�VHQVLWLYH�GRFXPHQWV�DQG�FRQWDFWV
VHFUHW��:H�DUH�GHFHLYLQJ��EXW�LW�LV�D�QHVVHFLW\�LQ�RUGHU�IRU
VRFLW\�WR�IXQFWLRQ�FRUUHFWO\�

3KLORVRSK\ &DVH�6LGH 5HEXWWDO
�<RXU�1DPH� �,GHD�RU�9DOXH� �([SODLQ�WKH�YDOXH�UDLVHG�LQ�WKH�URXQG�� �([SODLQ�KRZ�\RX�WKLQN�\RX�VKRXOG�%(67�UHVSRQG��
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%LVKRS�5KRGHV 1HJ�$SS�
9LHWQDP�ZDV�D
IDLOXUH

7KLV�VKRZV�WKDW�LQ�9LHWQDP��LQYROYHPHQW�FDXVHG�WKH
ORVV�RI�PDQ\�OLYHV�WKDW�FRXOG�KDYH�EHHQ�DYRLGHG��7KLV
³PRUDO�REOLJDWLRQ´�HQGHG�XS�KXUWLQJ�XV�PRUH�WKDQ�LW
HYHU�KHOSHG�WKH�SHRSOH�RI�9LHWQDP��,I�ZH�KDG�D�PRUDO
REOLJDWLRQ�WR�PLWLJDWH�WKLV�FRQIOLFW��ZH�ZRXOGQ¶W�KDYH
XVHG�FRQWDLQPHQW��EXW�UDWKHU�UHDFKHG�IRU�D�PRUH
VXFFHVVIXO�VWUDWHJ\�WKDW�ZRXOG�KDYH�DOORZHG�XV�WR�ZLQ
WKH�ZDU�

$II�MXVW�QHHGV�WR�VWDWH�WKDW�WKH�UHDVRQ�9LHWQDP�ZDV�D��IDLOXUH�
LQ�WKH�QHJDWLYHV�RSLQLRQ��ZDV�EHFDVXH�RI�WKH�WDFWLFV�XVHG�LQ
WKH�FRQIOLFW��7KH�PRUDO�REOLJDWLRQ�ZDV�IXOILOOHG��VLPSO\�SRVLW
WKDW�WKH�UHV�DVNV�IRU�WKH�DII�WR�SURYH�PRUDO�REOLJDWLRQ�H[LVWV�
QRW�WKDW�LW�DOZD\V�DFKLHYHV�WKH�SHUIHFW�RXWFRPH��7KHQ�EULQJ
XS�H[DPSOH�RI�ZKHQ�PLWLJDWLQJ�FRQIOLFWV�KDYH�KHOSHG�WKH�8�6�
([DPSOHV�FDQ�EH�EURXJKW�XS�WR�VKRZ�ZK\�PLWLJDWLRQ�LV�JRRG
DQG�EDG�

%LVKRS�5KRGHV $II�$SS��::,,��
9HU\�EHQHILFLDO
PLWLJDWLRQ

7KLV�DSSOLFDWLRQ�VWDWHV�WKDW�::��LV�D�H[DPSOH�RI
PLWLJDWLRQ�DW�LWV�ILQHVW��0LWLJDWLRQ�RQO\�FRVW�D�IUDFWLRQ�RI
D�SHUFHQW�RI�WRWDO�ZDU�GHDWKV��8�6��JDLQHG�ODUJH
DPRXQWV�RI�JROG�UHVRXUFHV�DQG�WUDGLQJ�SDUWQHUV��RXU
HFRQRP\�ZDV�ERRPLQJ�DJDLQ��DQG�WKH�ZDU�EURXJKW�XV
RXW�RI�WKH�UHFHVVLRQ��HWF���

5HEXWWDO��)LUVW�SRLQW�RXW�WKDW�WKH�UHDVRQ�WKH�8�6��JRW�LQYROYHG
ZDV�EHFDXVH�RI�WKH�3HDUO�+DUERU�ERPELQJ�DQG�IRU�LWV�RZQ
QDWLRQDO�VHFXULW\�LQWHUHVWV��,I�WKH�UHDVRQ�ZH�JRW�LQYROYHG�ZDV
D�PRUDO�REOLJDWLRQ��ZH�ZRXOG�KDYH�JRWWHQ�LQYROYHG�LQ�������
QRW�������1H[W��SRLQW�RXW�WKDW�PLWLJDWLRQ�IURP�::��OHG�WR
::����L�H��7UHDW\�RI�9HUVDLOOH�SXWWLQJ�DOO�WKH�ZDU�GHEW�RQ
*HUPDQ\�DQG�WKH�*HUPDQV�QRW�IHHOLQJ�VR�KDSS\�DERXW�WKDW��
%DVLFDOO\�SRLQW�RXW�WKDW�EHFDXVH�RI�WKH�KDUVK�PLWLJDWLRQ�WDFWLFV
XVHG�LQ�::���::��ZDV�FDXVHG�

%LVKRS�5KRGHV 1HJDWLYH 1$72���81�PD\�PLWLJDWH�FRQIOLFWV��EXW�WKDW�GRHVQ
W
PHDQ�WKH�8�6��KDV�D�PRUDO�REOLJDWLRQ�WR

:KDW�DUH�WKH�SXUSRVHV�RI�WKHVH�RUJDQL]DWLRQV"�7KH�8�6��LV�LQ
ERWK�1$72�DQG�WKH�81�E\�FKRLFH��&RQJUHVV�FDQ�DOZD\V�YRWH
DQG�SXOO�RXW�RI�WKHP��7KH�SXUSRVH�RI�WKHVH�RUJDQL]DWLRQV�LV�WR
PLWLJDWH�FRQIOLFWV�DQG�SURPRWH�SHDFH��7KH�UHDVRQ�ZH�DUH�LQ
WKHVH�RUJDQL]DWLRQV�LV�EHFDXVH�RI�RXU�PRUDO�REOLJDWLRQ�WR
PLWLWJDWH�

&KH\HQQH�2VVHQ 1HJDWLYH 9LHWPDQ�:DU��7KLV�LV�DQ�H[DPSOH�ZKHUH�WKH�86�GLG
QRW�KDYH�D�PRUDO�REOLJDWLRQ�WR�PLWLJDWH�DQ
LQWHUQDWLRQDO�FRQIOLFW��EHFXDVH�LW�ZDV�QRW�LQ�WKH�EHVW
LQWHUHVW�RI�WKH�86�1DWLRQDO�6HFXULW\

,Q�UHEXWWDO��7KH�86�KDG�DQ�PRUDO�REOLJDWLRQ�WR�SUHPRWH
IUHHGRP��DV�LW�ZDV�UHSRUWHG�IURP�7UDYLV�WKH�$ZHVRPH�7LPHV�

'DQ�:HOFKRQV DIILUPDWLYH 6RXWK�6XGDQ�FRQIOLFW��ZH�VKRXOG�LQWHUYHQH�LQ�WKH
6RXWK�6XGDQ�&RQIOLFW�WR�VWRS�WKH�UHFHQW�PDVVDFUHV

3RLQW�RXW�WKDW�(WKLRSLD�LV�DOUHDG\�VROYLQJ�WKH�SUREOHP�WKURXJK
SHDFH�WDONV

'DQ�:HOFKRQV 1HJDWLYH 6RPDOLD��7KH�86�WULHG�WR�LQWHUYHQH�EXW�WKH�IRUFHV
ZHUH�DPEXVKHG�DQG�WKH�LQWHUYHQWLRQ�IDLOHG�PLVHUDEO\

WKLV�LV�MXVW�DQ�H[DPSOH�RI�EDG�WDFWLFV��WKH�86�ZHQW�LQ�GXULQJ
WKH�GD\��RYHU�WKH�FLW\�DQG�ZLWK�D�ORZ�OHYHO�IOLJKW��1R�ZRQGHU�LW
GLGQ
W�ZRUN

'DQ�:HOFKRQV 1HJDWLYH 86�VXSSRUW�IRU�$IJKDQ�UHEHOV�GXULQJ�WKH�6RYLRW
LQYDVLRQ��EDVLFDOO\�ZH�VHW�XS�WKH�7DOLEDQ�WKURXJK�RXU
PLWLJDWLRQ�DQG�QRZ�ZH
UH�UHDSLQJ�WKH�FRQVHTXQFHV�RI
RXU�PLWLJDWLRQ

���ZH�ZHUH�VXSSRUWLQJ�WKH�0XMDKLGHHQ�EHIRUH�WKH�6RYLRWV
LQYDGHG�����ZH�ZHUH�QRW�WU\LQJ�WR�PLWLJDWH�WKH�FRQIOLFW��LQ�IDFW
RXU�JRYHUQPHQW�ZDV�WU\LQJ�WR�JRDG�WKH�8665�LQWR�LWV�RZQ
YHUVLRQ�RI�WKH�9HLWQDP�ZDU

'DQ�:HOFKRQV DIILUPDWLYH 6HQNRNX�,VODQGV��%HFDXVH�WKH�86�LV�PLWLJDWLQJ�WKH
6HQNRNX�LVODQG�GLSXWH�EHWZHHQ�&KLQD�DQG�-DSDQ��WKH
WZR�FRXQWULHV�KDYH�QRW�JRQH�WR�ZDU�RYHU�WKH�,VODQGV

7KH�86�KDV�DFWXDOO\�UHPDLQHG�QXWHUDO�LQ�WKLV�FRQIOLFW�
PHDQLQJ�WKDW�LW�LV�DFWXDOO\�SRWDQWLDO�FRVW�RI�WKDW�LV�GHWHULQJ�WKH
WZR�QDWLRQV�IURP�JRLQJ�W�ZDU

(OL]DEHWK�'DQIRUG 1HJDWLYH :H�FDXVHG�������2XU�DLG�DQG�VXSSRUW�IRU�,VUDHO�DQG
LQWHUIHUHQFH�LQ�WKH�0,GGOH�(DVW�PDGH�WHUURULVW�DQJU\�
WKXV�WKH\�DWWDFNHG�XV�

:KDW�ZDV�WKH�DOWHUQDWLYH�KHUH"�6LW�E\�DQG�OHW�RXU�DOO\�,VUDHO
JHW�ULSSHG�WR�VKUHGV�E\�VXUURXQGLQJ�FRXQWULHV"�&RZHU�LQ�IHDU
�MXVW�LQ�FDVH�RXU�DFWLRQV�PLJKW�PDNH�WHUURULVWV�PDG�"�7KDW
V
WHUULEOH�IRUHLJQ�SROLF\��0D\EH�LW�FDXVHG�EDFNODVK�RQFH��EXW
GLRHV�WKDW�PHDQ�ZH�VKRXOG�ZH�VWUXFWXUH�RXU�HQWLUH�IRUHLJQ
SROLF\�DURXQG�IHDU�DQG�FRZDUGLFH"�,�WKLQN�QRW�

(OL]DEHWK�'DQIRUG $IILUPDWLYH 5XVVLD�8NUDLQH��:H�VKRXOG�LQWHUYHQH�RQ�EHKDOI�RI
8NUDLQH�DQG�SURWHFW�WKHLU�VRYHUHLJQW\�

7KH�VLWXDWLRQ�LQ�8NUDLQH�LV�WHUULEOH��\HV��EXW�JHWWLQJ�LQYROYHG
PD\�PDNH�LW�ZRUVH��$�ODUJHU�VFDOH�ZDU�ZLWK�5XVVLD�LV
SRWHQWLDOO\�GHYHVWDWLQJ��7KHUH
V�D�UHDVRQ�RXU�JRYHUQPHQW�LVQ
W
GRLQJ�PRUH�KHUH�

(OL]DEHWK�'DQIRUG 1HJDWLYH 6ZLW]HUODQG��'LGQ
W�JHW�LQYROYHG�LQ�::,,��ZDV�DEOH�WR
VWD\�QHXWUDO�DQG�VDIH�

���$SSOHV�WR�RUDQJHV��7KLV�LV�QRW�D�JRRG�FRPSDULVRQ�
EHFDXVH�6ZLW]HUODQG�LV�YHU\�VPDOO�UHODWLYH�WR�WKH�86��LWV
PLOLWDU\�LVQ
W�DV�ZHOO�HTXLSSHG�IRU�PLWLJDWLRQ��DQG�LW�LV�QRW�D
ZRUOG�SRZHU�����+DVW\�JHQHUDOL]DWLRQ��-XVW�EHFDXVH�LW�ZRUNV
IRU�RQH�FRXQWU\�GRHVQ
W�PHDQ�LW�ZLOO�ZRUN�IRU�DOO�����86
HVWDEOLVKHG�DV�D�ZRUOG�SRZHU��%HFDXVH�ZH�KDYH�PDGH�WKH
GHFLVLRQ�WR�HVVHQWLDOO\�EH�WKH�ZRUOG
V�SROLFH�IRUFH��ZH
UH�VWXFN
LQ�D�SRVLWLRQ�ZKHUH�PDQ\�FRXQWULHV�UHO\�RQ�XV�WR�GR�VR�
6ZLW]HUODQG�GLGQ
W�KDYH�WKDW�EXUGHQ�

(OL]DEHWK�'DQIRUG 1HJDWLYH .RUHDQ�:DU�%DFNODVK��%HFDXVH�ZH�PLWLJDWHG�WKH
.RUHDQ�:DU��1RUWK�.RUHD�LV�QRZ�VHQGLQJ�XV�WKUHDWV�RI
D�QXFOHDU�DWWDFN��7KLV�LV�D�SRWHQWLDO�QDWLRQDO�VHFXULW\
WKUHDW�

���$QG�WKH�DOWHUQDWLYH�ZDV���"�6XUH��ZH�FRXOG�KDYH�OHIW�6RXWK
.RUHD�WR�EH�WDNHQ�RYHU�E\�FRPPXQLVWV��1RW�D�JRRG�SODQ��7KDW
ZRXOG�KDYH�OHDG�WR�WKH�KDUPLQJ�FRXQWOHVV�SHRSOH
V�KXPDQ
ULJKWV���DQ�H[SDQVLRQ�RI�ZKDW�JRHV�RQ�LQ�1.�WRGD\�����2XU
IRUHLJQ�SROLF\�FDQQRW�EH�RQH�RI�FRZDUGLFH��,W�PDNHV�WKH�86
ORRN�ZHDN�RQ�WKH�ZKROH��$1'�LW�DOORZV�SHRSOH�WR�VXIIHU��,I�ZH
KDYH�WKH�DELOLW\�WR�KHOS�DQG�FKRRVH�WR�LJQRUH�VXIIHULQJ��WKDW�LV
D�PRUDO�DWURFLW\�

(OL]DEHWK�'DQIRUG $IILUPDWLYH .RVRYR��:H�HQGHG�WKH�FRQIOLFW�EHWZHHQ�WKH�./$�DQG
<XJRVODYLD�

:H�DVVLVVWHG�D�WHUURULVW�JURXS��7KH�./$��WKH�VLGH�ZH�EDFNHG�
ZDV�UHVSRQVLEOH�IRU�PDQ\�NLOOLQJV��WRUWXUH��DQG�RWKHU�DEXVHV�

(OL]DEHWK�'DQIRUG 1HJDWLYH *XDWHPDOD���7KH�86�EDFNHG�WKH�RSSUHVVLYH
*XDWHPDODQ�JRYHUQPHQW�IRUFHV�LQ�WKH�*XDWHPDODQ
&LYLO�:DU��$Q�HVWLPDWHG���������SHRSOH�GLHG��FDXVHG
PRVWO\�E\�WKH�RSSUHVVLYH�JRYHUQPHQW�WKDW�ZH�DLGHG�

���1RW�DQ�LQWHUQDWLRQDO�FRQIOLFW��D�FLYLO�ZDU��7KLV�LV
H[WUDUHVROXWLRQDO�����81�)L[HG��:H�DUH�D�SDUW�RI�WKH�8QLWHG
1DWLRQV��DQG�WKH�8QLWHG�1DWLRQV�ZDV�DEOH�WR�EULQJ�WKLV�FRQIOLFW
WR�D�SHDFHIXO�UHVROXWLRQ�DQG�QHJRWLDWHG�IRU�DQ�LPSURYHG
KXPDQ�ULJKWV�VLWXDWLRQ�

&DVH�6LGH $SSOLFDWLRQ 5HEXWWDO
�<RXU�1DPH� �$II�RU�1HJ� �([SODLQ�WKH�DSSOLFDWLRQ�UDLVHG�LQ�WKH�URXQG�� �([SODLQ�KRZ�\RX�WKLQN�\RX�VKRXOG�%(67�UHVSRQG��

$SSOLFDWLRQV

�



(PLO\�(ULFNVRQ $IILUPDWLYH 5ZDQGDQ�*HQRLFLGH��7KH�DIILUPDWLYH�XVXDOO\�VWDWHV
WKDW�WKH�JHQRFLGH�FRXOG�KDYH�EHHQ�VWRSSHG�LI�WKH
8QLWHG�6WDWHV�KDG�LQWHUYHQHG�VRRQHU��TXRWLQJ
3UHVLGHQW�%LOO�&OLQWRQ��WKH�81��HWF�

���)LQLWH�3RZHU��,PDJLQH�WKH�8QLWHG�6WDWHV�KDG�VRPHKRZ
PDQDJHG�WR�VWRS�WKH�5ZDQGDQ�*HQRFLGH�IURP�KDSSHQLQJ��WKH
DIILUPDWLYH
V�SKLORVRSK\�LV�PDQGDWLQJ�WKH�PLWLJDWLRQ�RI�DOO�VXFK
DWURFLWLHV��7KHUH�KDYH�EHHQ�KXQGUHGV�RI�JHQRFLGHV�LQ�WKH�IHZ
KXQGUHG�\HDUV�WKDW�WKH�8QLWHG�6WDWHV�KDV�H[LVWHG��EXW�WKDW
GRHVQ
W�PDNH�XV�UHVSRQVLEOH�IRU�WKHP��&RQWLQXRXV
LQWHUYHQWLRQ�LQ�VXFK�FRQIOLFWV�KDV�WR�HQG�VRPHZKHUH�����1RW
DQ�,QWHUQDWLRQDO�&RQIOLFW��,�NQRZ�VRPH�GHILQLWLRQV�RI
LQWHUQDWLRQDO�LQFOXGH�SHRSOH�JURXSV�ILJKWLQJ�IURP�RQH�DQRWKHU�
EXW�VLPSOH�ORJLF�FDQ�VKRZ�WKLV�LV�D�QDWLRQDOO\�FRQWDLQHG
JHQRFLGH��QRW�D�FRQIOFLW�EHWZHHQ�WZR�RU�PRUH�
QDWLRQV


(PLO\�(ULFNVRQ 1HJDWLYH ::,��7UHDW\�RI�9HUVDOOLHV��7KH�QHJDWLYH�XVHV�WKLV�DV
DQ�H[DPSOH�RI�ZKHQ�ZH�WULHG�WR�SXQLVK�D�FRXQWU\�IRU
DFWLQJ�LPPRUDOO\��KRZHYHU�WKH�UHVXOW�ZDV�GHWULPHQWDO
WR�*HUPDQ\�DQG�VSDUNHG�WKH�UHVHQWPHQW�WKDW�EHFDPH
::,,�

'HSHQGLQJ�RQ�WKHLU�GHILQLWLRQ�RI�LQWHUQDWLRQDO�FRQIOLFW��\RX
FRXOG�VWDWH�WKDW�WKLV�GLGQ
W�PLWLJDWH�WKH�FRQIOLFW�GLUHFWO\
EHFDXVH�LW�KDSSHQHG�DIWHU�WKH�ZDU��6HFRQGO\��WKH�8QLWHG
6WDWHV�ZDV�QRW�DQ�DFWRU��,Q�IDFW��ZH�GLGQ
W�ZDQW�WR�EH
DVVRFLDWHG�ZLWK�WKH�WUHDW\�EHFDXVH�ZH�NQHZ�LW�PLJKW�OHDG�WR
IXWXUH�SUREOHPV��/DVWO\��WKLV�FRXOG�EH�ZDVKHG�E\�VLPSO\
VWDWLQJ�VRPH�SROLFLHV�ZLOO�QRW�ILW�HDFK�VLWXDWLRQ�FRUUHFWO\��WKDW
GRHVQ
W�PDNH�PLWLJDWLRQ�LQKHUHQWO\�EDG�

(PLO\�(ULFNVRQ $IILUPDWLYH ::,��=LPPHUPDQ�7HOHJUDSK��6LQNLQJ�RI�WKH
/XVLWDQLD��7KH\�FODLP�WKDW�WKHVH�WZR�WKLQJV�MXVWLILHG
RXU�LQYROYHPHQW�LQ�ZRUOG�ZDU�,�EHFDXVH�WKH\�ZHUH
WKUHDWV�WR�WKH�VHFXULW\�ZHOIDUH�RI�WKH�8QLWHG�6WDWHV�

���0H[LFR�ZDV�QRW�D�VLJQLILFDQW�WKUHDW��(YHQ�LI�0H[LFR�
KDG

DJUHHG�WR�UDQGRPO\�DWWDFN�WKH�8QLWHG�6WDWHV��WKH�VL]H�RI�RXU
PLOLWDU\�HYHQ�LQ������ZDV�VXIILFHQW�WR�VWRS�WKHP�LQ�WKDW�HYHQW�
���(VFDODWHG�&RQIOLFW��7KH�(XURSHDQ�QDWLRQV�KDG�EHHQ�DW�D
VWDQG�VWLOO�IRU�PRQWKV�DQG�ZRXOG�KDYH�SUREDEO\�QHJRFLDWHG
WUHDWLHV�ZLWKLQ�PRQWKV�LI�WKH�8QLWHG�6WDWHV�KDG�QRW�DGGHG�IXHO
WR�WKH�ILUH�E\�HQWHULQJ�WKH�FRQIOLFW�

(YDQ�%XFN 1HJDWLYH (O�6DOYDGRU�&LYLO�:DU���:H�ZDQWHG�WR�PLWLJDWH�FRQIOLFW
DQG�VWRS�VSUHDG�RI�FRPPXQLVW�LQVXUJHQFLHV��VR�ZH
KHOSHG�WUDLQ�(O�6DOYDGRUDQ�IUHHGRP�ILJKWHUV�ZKR
FRPPLWWHG�KRUULILF�KXPDQ�ULJKWV�DWURFLWLHV�

2XU�LQWHQWLRQ�ZDV�WR�(6&$/$7(�WR�VWRS�WKH�VSUHDG�RI
FRPPXQLVP��QRW�WR�0,7,*$7(��:H�EDVLFDOO\�JDYH�WKHP�JXQV
DQG�WROG�WKHP�WR�GR�RXU�GLUW\�ZRUN�

(YDQ�%XFN $IILUPDWLYH )DONODQGV�:DU���86�KHOSHG�PLWLJDWH�D�FRQIOLFW
EHWZHHQ�%ULWDLQ�DQG�$UJHQWLQD�RYHU�WKH�)DONODQGV
,VODQGV�

7KH�ORJLF�LVQ
W�WKHUH�WR�VKRZ�WKDW�%(&$86(�WKH�86�PLWLJDWHG�
WKH�ZDU�ZDV�DQ\�VKRUWHU��:H�GLG�QRW�KDYH�DQ\�LQWHUHVWV�WKHUH
DW�DOO��%ULWDLQ�ZDV�PLOLWDULO\�VXSHULRU�DQG�ZRXOG�KDYH�ZRQ
DQ\ZD\�ZLWKRXW�XV��7KLV�GRHVQ
W�SURYH�D�PRUDO�REOLJDWLRQ��MXVW
WKDW�ZH�
PLJKW
�KDYH�GRQH�VRPH�JRRG�LQ�RQH�LVRODWHG
H[DPSOH�

(YDQ�%XFN $IILUPDWLYH 5XVVR�-DSDQHVH�:DU���5XVVLD�DQG�-DSDQ�KDG�D�KLVV\
ILW�DQG�VWDUWHG�ILJKWLQJ��7HGG\�5RRVHYHOW�VWHSSHG�LQ
DQG�VDLG�:2$+�3((3=�&$/0�'2:1�DQG�KHOSHG
PLWLJDWH�WKH�FRQIOLFW�WKURXJK�D�WUHDW\�

7KH�FRQIOLFW�ZRXOG�KDYH�HQGHG�DQ\ZD\�DSDUW�IURP�RXU�KHOS�DV
ERWK�FRXQWULHV�ZHUH�VHHNLQJ�PHGLDWLRQ��$OVR�7HGG\�5RRVHYHOW
GLG�QRW�PLWLJDWH�RXW�RI�D�PRUDO�REOLJDWLRQ�EXW�IRU�VHOILVK
PRWLYHV�WR�LQFUHDVH�KLV�RZQ�JORU\�

(YDQ�%XFN $IILUPDWLYH 5ZDQGD���PDVVLYH�JHQRFLGH�KDSSHQHG��86�VWRRG�E\�
PLOOLRQV�GLHG�

,W�ZDV�WKH�81
V�PRUDO�REOLJDWLRQ�WR�PLWLJDWH��QRW�WKH�86
V��81
SHDFHNHHSHUV�OLWHUDOO\�VDW�DURXQG�DQG�DGPLWWHG�SHUSHWUDWHUV
RI�WKH�JHQRFLGH�LQWR�EXLOGLQJV�IXOO�RI�LQQRFHQW�SHRSOH�VR�WKH\
FRXOG�EH�VODXJWKHUHG��7KH�86�PLJKW�KDYH�PDGH�WKH�FRQIOLFW
ZRUVH�LI�ZH�DWWHPSWHG�WR�PLWLJDWH�

(YDQ�%XFN 1HJDWLYH 0DOL���LQ�WKH�0DOLDQ�FULVLV��WKH�ZRUOG�FRPPXQLW\
EHJJHG�WKH�86�WR�JHW�LQYROYHG��:H�GLGQ
W��DQG�0DOL
DQG�)UDQFH�HYHQWXDOO\�VROYHG�WKH�SUREOHP
WKHPVHOYHV��SURYLQJ�PLWLJDWLRQ�LV�VLPSO\�D�FKRLFH�ZH
KDYH��QRW�DQ�REOLJDWLRQ

6XUH��ZH�PLJKW�KDYH�QRW�IXOILOOHG�RXU�PRUDO�REOLJDWLRQ�WR
PLWLJDWH��DQG�WKLQJV�PLJKW�KDYH�WXUQHG�RXW�DOO�ULJKW��EXW�WKDW
GRHVQ
W�PHDQ�WKH�REOLJDWLRQ�GRHVQ
W�H[LVW�

(YDQ�%XFN 1HJDWLYH 6RYLHW�,QYDVLRQ�RI�$IJKDQLVWDQ���6RYLHWV�LQYDGHG
$IJKDQLVWDQ�WR�WXUQ�WKHP�FRPPXQLVW��WKH�86�PLWLJDWHG
WKH�FRQIOLFW�E\�DVVLVWLQJ�WKH�PXMDKLGHHQ��ZKR
HYHQWXDOO\�ELUWKHG�DO�4DHGD�DQG�ZHUH�UHVSRQVLEOH�IRU
WKH������WHUURU�DWWDFNV

/LNH�WKH�(O�6DOYDGRU�&LYLO�:DU��ZH�GLG�127�PLWLJDWH��:H
HVFDODWHG�WKH�FRQIOLFW�WR�VWRS�FRPPXQLVP��:H�KDQGHG�WKH
PXMDKLGHHQ�ZHDSRQV�DQG�WROG�WKHP�WR�GR�RXU�GLUW\�ZRUN�
ZKLFK�LV�QRW�PLWLJDWLRQ��7KH�PXMDKLGHHQ�ZRXOG�KDYH�SUREDEO\
KDYH�WDNHQ�FDUH�RI�WKH�SUREOHP�WKHPVHOYHV�DQ\ZD\�

-RVLDK�0F*HH DIILUPDWLYH &KLQHVH�WHUULWRULDOLVP��WKH�UHFHQW�ODQG�DQG�WHUULWRU\
JUDEV�E\�WKH�&KLQHVH�JRYHUQPHQW�FUHDWHG�FRQIOLFW
ZLWK�QDWLRQV�OLNH�6RXWK�.RUHD��WKH�3KLOLSSLQHV��DQG
-DSDQ��,QWHUHVWLQJO\�HQRXJK��ZH�KDYH�FRQVLGHU�DOO
WKUHH�WR�EH�DOOLHV�RI�VRUWV��$II�XVHV�WKLV�H[DPSOH�WR
LOOXVWUDWH�D�JURXS�RI�DOOLHV�LQ�QHHG�

7KH�H[DPSOH�ILWV�PRVW�GHILQLWLRQV�RI�LQWHUQDWLRQDO�FRQIOLFW�ZHOO�
7KH�QHJDWLYH�QHHGV�WR�HPSKDVL]H�WKH�DPRXQW�RI�VXEMHFWLYH
UHDVRQLQJ�LQYROYHG��)RU�H[DPSOH��FHUWDLQ�ODQG�DQG�ZDWHUV
EHLQJ�IRXJKW�RYHU�KDYH�EHHQ�FODLPHG�E\�PXOWLSOH�86�DOOLHV�
:KRVH�FODLP�WR�WKH�WHUULWRULHV�GRHV�WKH�86�FKRRVH�WR
VXSSRUW"

-RVLDK�0F*HH QHJDWLYH ,UDQ�DQG�,VUDHO��WKH�QHJDWLYH�RIWHQ�DUJXHV�WKDW�WKH�86
FDQQRW�UHIHUHH�FRQIOLFWV�ZLWKRXW�SURYHQ�WKUHDWV�WR
QDWLRQDO�VHFXULW\��KXPDQ�ULJKWV��RU�VLPLODU�YDOXHV�

(LWKHU�WKH�DIILUPDWLYH�HPSKDVL]HV�WKH�YDOLGLW\�RI�WKH�WKUHDW�DQG
YLRODWLRQ�RI�LQWHUQDWLRQDO�ODZ��RU�WKH�DIILUPDWLYH�DUJXHV
SRWHQWLDO�WKUHDWV�DUH�MXVW�DV�FRPSXOVRU\�DV�FRQILUPHG�WKUHDWV�

-RVLDK�0F*HH DIILUPDWLYH 1LJHULDQ�NLGQDSSLQJ��WKLV�H[DPSOH�GHSHQGV�RQ�WKH
GHILQLWLRQ�RI�LQWHUQDWLRQDO�FRQIOLFW��5HFHQWO\��%RNRR
+DUDP�NLGQDSSHG�QHDUO\�����VFKRRO�JLUOV�DQG�KDYH
WKUHDWHQHG�WR�EHJLQ�VHOOLQJ�WKHP�

<RX�UHDOO\�FDQ
W�GHQ\�ZKDW�KDV�WDNHQ�SODFH��2QH�ZRXOG�EH
EHVW�VHUYHG�WR�GHDO�ZLWK�WKLV�H[DPSOH�SKLORVRSKLFDOO\�DQG�YHU\
WDFWIXOO\��2QH�FRXOG�DUJXH�QHJRWLDWLRQ�ZLWK�WHUURULVWV�LV�QRW�D
PRUDO�RSWLRQ��WKRXJK�LW�ZRXOG�PDNH�WKH�VLWXDWLRQ�EHWWHU��2QH
FRXOG�DOVR�DUJXH�WKDW�DWWDFNLQJ�%RNR�+DUDP�ZRXOG�DOVR
PLWLJDWH�WKH�VLWXDWLRQ��DQG�LW�ZRXOG��7KH�SUREOHP�LV�RQH�ZRXOG
KDYH�WR�ULVN�WDNLQJ�WKH�OLYHV�RI�FDSWLYHV�ZKR�KDYH�DOUHDG\
EHHQ�PDUULHG�RII�WR�WKH�VROGLHUV��$�PRUDO�FRQIOLFW�DULVHV�ZKHQ
GHFLGLQJ�ZKHWKHU�WR�PLWLJDWH��DQG�WKDW�WHQVLRQ�FDQ�EH�XVHG�WR
UHIXWH�D�ELQGLQJ�REOLJDWLRQ�

&DVH�6LGH $SSOLFDWLRQ 5HEXWWDO
�<RXU�1DPH� �$II�RU�1HJ� �([SODLQ�WKH�DSSOLFDWLRQ�UDLVHG�LQ�WKH�URXQG�� �([SODLQ�KRZ�\RX�WKLQN�\RX�VKRXOG�%(67�UHVSRQG��

$SSOLFDWLRQV

�



-RVLDK�0F*HH DIILUPDWLYH 2SLXP�ZDUV��,�UHFHQWO\�KHDUG�WKLV�H[DPSOH�XVHG�WR
H[HPSOLI\�WKH�HIIHFWV�RI�86�LQYROYPHQW�LQ�D�FRQIOLFW�QRW
RULJLQDOO\�LQFOXGLQJ�WKH�86��7KH�86�EHFDPH�LQYROYHG
E\�FUDIWLQJ�D�WUHDW\�DQG�IRUFLQJ�&KLQD�WR�VLJQ�
8OWLPDWHO\��WKH�WUHDW\�OHG�WR�LPPHQVH�HFRQRPF
EHQHILWV�IRU�WKH�86��%ULWDLQ��DQG�)UDQFH��0LWLJDWLRQ
VXSSRVHGO\�SURPRWHG�WKH�YDOXH�RI�HFRQRPLF�VHFXULW\�

,�EHOLHYH�WKH�EHVW�DSSURDFK�LV�WR�TXHVWLRQ�ZKHWKHU�PLWLJDWLRQ
DFWXDOO\�WRRN�SODFH��)RUFLQJ�&KLQD�WR�VLJQ�D�WUHDW\�GLG�QRW
EXLOG�VWURQJ�UHODWLRQV�ZLWK�WKH�&KLQHVH�SHRSOH�RU�JRYHUQPHQW�

-RVLDK�0F*HH DIILUPDWLYH 6\ULDQ�FLYLO�ZDU��DIILUPDWLYH�DUJXHV�WKDW�6\ULD�SRVHV�D
WKUHDW�WR�HLWKHU�KXPDQ�ULJKWV�RU�QDWLRQDO�VHFXULW\�

6\ULDQ�FRQIOLFWV�UDUHO\�SURGXFH�SRVLWLYH�UHVXOWV��+RZHYHU��WKH
ODFN�RI�VROLG�LQIRUPDWLRQ�DERXW�ZKR�GLG�ZKDW�PDNHV�WKH�LVVXH
YHU\�PXFK�D��KH�VDLG��WKH\�VDLG��VFHQDULR��&DQ�WKH�86�EH
PRUDOO\�REOLJDWHG�WR�PLWLJDWH�D�FRQIOLFW�ZLWKRXW�WKH�FDSDELOLW\�WR
PDNH�D�PRUDO�MXGJPHQW�DERXW�ZKR�LV�ULJKW�RU�ZURQJ"

-RVLDK�0F*HH QHJDWLYH &KLQHVH�VRFLDO�FRQWUDFW��QHJDWLYH�DUJXHV�WKDW�VRFLDO
FRQWUDFW�LV�SDUDPRXQW�DQG�XVHV�&KLQD�DV�DQ�H[DPSOH
RI�WKH�FRQVHTXHQFHV�RI�YLRODWLQJ�WKDW�VRFLDO�FRQWUDFW�

(DVLO\�UHIXWHG�E\�H[SODLQLQJ�WKDW�D�YLRODWLRQ�RI�FLWL]HQ
V�ULJKWV
FDQQRW�EH�WROHUDWHG��HYHQ�LI�KDOIZD\�DURXQG�WKH�ZRUOG�

-RVLDK�0F*HH QHJDWLYH $IJKDQLVWDQ��XVHG�WR�HPSKDVL]H�WKH�LPSRUWDQFH�RI
FKRRVLQJ�WKH�FRUUHFW�UHVSRQVH�WR�FRQIOLFW��PLWLJDWLRQ
PD\�QRW�DOZD\V�EH�WKH�EHVW�UHVSRQVH�

$UJXH�WKDW�RXU�LQWHUYHQWLRQ�GLG�QRW�QHFHVVDULO\�FRQVWLWXWH
PLWLJDWLRQ��7KDW��RU�DUJXH�ZH�DUH�VWLOO�LQ�WKH�SURFHVV�VR�ZH
FDQQRW�NQRZ�WKH�UHVXOWV�\HW�

-RVLDK�0F*HH QHJDWLYH 1DSROHRQLF�ZDUV��QHJDWLYHV�DUJXH�WKDW�QDWLRQV�GR�QRW
QHHG�WR�PHGGOH�LQ�LQWHUQDWLRQDO�FRQIOLFWV��EXW�UDWKHU
VKRXOG�IRFXV�RQ�GRPHVWLF�LVVXHV�OLNH�QDWLRQDO�VHFXULW\�
:H�KDG�QR�UHDVRQ�WR�VWLFN�RXU�QRVHV�LQWR�1DSROHRQ
V
ZDU�ZLWK�WKH�UHVW�RI�(XURSH��HVSHFLDOO\�EHFDXVH
(XURSH�HYHQWXDOO\�GHIHDWHG�KLP�

7KH�DQVZHU�GHSHQGV�RQ�WKH�DIILUPDWLYH�\RX�DUH�UXQQLQJ�
*HQHUDOO\�VSHDNLQJ��,�WKLQN�PRVW�DIILUPDWLYHV�FRXOG�UHVSRQG
ZLWK�WKH�DUJXPHQW�WKDW�WKH�1DSROHRQLF�:DUV�VWLOO�FDXVHG�DQ
XQQHFHVVDU\�ORVV�RI�OLIH��IUHHGRP��DQG�KXPDQ�ULJKWV�GXH�WR
WKH�SURWUDFWHG�OHQJWK�RI�WKH�FRQIOLFW��+DG�ZH�JRWWHQ�LQYROYHG�
WKH�FRQIOLFW�PD\�KDYH�HQGHG�VRRQHU�

-RVLDK�0F*HH DIILUPDWLYH 1$72�81��,
YH�VHHQ�DIILUPDWLYHV�UXQ�WKHVH�DV
H[DPSOHV�RI�WKH�86�PLWLJDWLQJ�E\�VXSSRUWLQJ
LQWHUQDWLRQDO�DXWKRULWLHV��7KH�LPSDFW�LV�WKH�86
VXSSRUWV�YDOXHV�OLNH�SHDFH��OLIH��DQG�VHFXULW\�ZLWKRXW
YLRODWLQJ�WKH�VRYHUHLJQW\�RI�WKH�QDWLRQV�LQYROYHG
EHFDXVH�WKH\�VXSSRUW�WKH�LQWHUQDWLRQDO�DXWKRULWLHV�

$�EDVLF�XQGHUVWDQGLQJ�RI�LQWHUQDWLRQDO�ODZ�KHOSV�LQ�WKLV�FDVH�
1HLWKHU�WKH�81�RU�1$72�KDYH�FRPSOHWH�DXWKRULW\�RYHU�DQ\
QDWLRQ��7KHUH�DUH�YDU\LQJ�OHYHOV�RI�DXWKRULW\�WKH�81�KROGV
RYHU�GLIIHUHQW�QDWLRQV�GHSHQGLQJ�RQ�YDULRXV�UHVROXWLRQV�DQG
WUHDWLHV��,I�D�QDWLRQ�LV�QRW�D�SDUW�RI�WKH�81��WKH�81�WHFKQLFDOO\
KDV�QR�DXWKRULW\�RYHU�WKHP��0LWLJDWLQJ�E\�VXSSRUWLQJ�WKH�81
RU�1$72�FDQ�HDVLO\�YLRODWH�WKH�VRYHUHLJQW\�RI�WKH�QDWLRQV
LQYROYHG�XQOHVV�WKH�QDWLRQ�JLYHV�H[SOLFLW�SHUPLVVLRQ�IRU
LQWHUQDWLRQDO�DXWKRULWLHV�WR�LQWHUYHQH�

-RVLDK�0F*HH QHJDWLYH $PHULFDQ�&LYLO�:DU��WKLV�LV�RQH�QRW�XVHG�LQ�WKH�ZD\
\RX�PLJKW�WKLQN��,W�LV�XVHG�WR�UHIXWH�WKH�PRUDOLW\�RI
LQWHUYHQLQJ�LQ�FXUUHQW�FLYLO�ZDUV��)RU�H[DPSOH��%ULWDLQ
KHOSHG�WKH�VRXWK�>DW�WKH�WLPH�WHFKQLFDOO\�D�VHSDUDWH
QDWLRQ@�DQG�LQLWLDOO\�PLWLJDWHG�WKH�ORVVHV�DQG�GDPDJHV
WR�WKH�6RXWK��+RZHYHU��LW�DOVR�FDXVHG�WKH�FRQIOLFW�ODVW
ORQJHU�WKDQ�H[SHFWHG��,Q�D�VLPLODU�IDVKLRQ��LI�WKH�86
PLWLJDWHV�LQ�6\ULD��ZH�PD\�EH�KHOSLQJ��WKH�ZURQJ�VLGH�
DQG�PDNLQJ�WK�FLYLO�ZDU�ODVW�ORQJHU�WKDQ�DQWLFLSDWHG�

,W
V�DQ�RGG�H[DPSOH��DQG�KDV�D�IHZ�KROHV��)LUVW��LW
V�WDONLQJ
DERXW�DFWLRQV�%ULWDLQ�WDNHV�QRW�86��6HFRQG��D�PRUDO
REOLJDWLRQ�LV�QRW�QHFHVVDULO\�SUHGLFDWHG�XSRQ�ZKDW�ZH�GRQ
W
NQRZ��EXW�ZKDW�ZH�GR�NQRZ��7KLUG��HDFK�&LYLO�ZDU�LV�IRXJKW�IRU
GLIIHUHQW�UHDVRQV��DQG�WKH�86�&LYLO�:DU�FDQQRW�EH�FRPSDUHG
WR�DOO��)LQDOO\��%ULWDLQ�DLGHG�WKH�QDWLRQ�QRZ�FRQVLGHUHG�WR�EH
FRPPLWWLQJ�KXPDQ�ULJKWV�YLRODWLRQV��7KH�86�GRHV�QRW�KDYH�WR
VXSSRUW�KXPDQ�ULJKWV�YLRODWLRQV�LQ�RUGHU�WR�PLWLJDWH�FRQIOLFW�
+RSHIXOO\�WKDW�DOO�PDNHV�VHQVH�

-RVLDK�0F*HH DIILUPDWLYH ,UDQLDQ�KRVWDJH�FULVLV��LQ�VXPPDU\��,UDQ�VWRUPV�RXU
HPEDVV\�DQG�WDNHV����$PHULFDQV�KRVWDJH�LQFOXGLQJ
VHQLRU�RIILFLDOV��7KH�FDSWLYLW\�ODVWV�����GD\V�
$IILUPDWLYHV�DUJXH�WKH�JRYHUQPHQW�VKRXOG�KDYH�WDNHQ
VWHSV�WR�PLWLJDWH�LQ�RUGHU�WR�DYRLG�WKH�GDPDJHV�WR�RXU
UHSXWDWLRQ�DQG�WR�EHWWHU�HQVXUH�WKH�VDIHW\�RI�86
FLWL]HQV�

,Q�UHVSRQVH�WR�WKLV�H[DPSOH��RQH�FRXOG�HDVLO\�VD\�ZH�GLG
PLWLJDWH�EHFDXVH�WKH�FDSWLYHV�FDPH�KRPH��+RZHYHU��RXU
PLWLJDWLRQ�PHWKRGV�ZHUH�QRW�EHQHILFLDO�LQ�WKH�ORQJ�UXQ�DQG
GDPDJHG�RXU�UHSXWDWLRQ�DQG�IRUHLJQ�SROLF\�

-RVLDK�0F*HH QHJDWLYH ,UDQ�&RQWUD�DIIDLU��QHJDWLYHV�DUJXH�WKDW�HYHQ�WKRXJK
WHFKQLFDOO\�OHJDO��E\�SDVVLQJ�&RQJUHVV�WR�PDNH�GHDOV
ZLWK�WHUURULVWV�DQG�UHEHO�RUJDQL]DWLRQV�PD\�KDYH�EHHQ
XQFRQVWLWXWLRQDO��8QFRQVWLWXWLRQDO�DFWLRQV�E\�D�OHDGHU
DUH�FRQVLGHUHG�LPPRUDO��DV�LV�O\LQJ�WR�&RQJUHVV�DERXW
\RXU�DFWLRQV�

3RWHQWLDO�UHVSRQVHV�LQFOXGH�WKH�IDFW�WKDW�WHFKQLFDOO\�WKH�GHDO
ZDV�OHJDO�EHFDXVH�RI�WKH�PHWKRGV�XVHG��$OVR��DOO�SDUWLHV
DOOHJHGO\�LQYROYHG�ZHUH�SDUGRQHG�DQG�QR�RQH�UHDOO\�NQRZV
H[DFWO\�KRZ�WKH�GHDO�WRRN�SODFH��)LQDOO\��PRUDOLW\�WUXPSV
OHJDOLW\�DQG�HYHQWXDOO\�OHDGHUV�KDYH�WR�PDNH�WRXJK�GHFLVLRQV�

.DWKU\Q�:RROVH\ 1HJDWLYH $IJKDQLVWDQ��8VHG�LQ�WKH�URXQG�WKDW�PLWLJDWLRQ�KDUPV
RXU�HFRQRP\�

,Q�UHEXWWDO��7KH�86�VSHQGV�WZLFH�DV�PXFK�RQ�ZHOIDUH�WKHQ�ZH
GLG�LQ�WKH�,UDT�DQG�$IJDQ�ZDUV�FRPELQHG

.DWKU\Q�:RROVH\ $IILUPDWLYH )LUVW�*XOI�:DU���7KLV�*OREDO�WKUHDW�ZDV�D�GRPHVWLF
WKUHDW�

���7KH�RQO\�UHDVRQ�ZH�PLWLJDWHG�ZDV�WR�SURWHFW�RXU�UHFRXUFHV�
���0RVW�RI�WHUULVP�LV�WLHG�EDFN�WR�WKH�ILUVW�JXOI�ZDU�

.DWKU\Q�:RROVH\ $IILUPDWLYH 6RPDOLD���/LYHV�ZHUH�ORVW�02�WR�SURWHFW� 02�WR�SURWHFW�86�OLYHV��,QWHUYHLQLQJ�LQ�,&�KDUP�86�FLWL]HQV�

.DWKU\Q�:RROVH\ 1HJDWLYH �������KRZ�E\�WKH�86�JHWWLQJ�LQYROYHG�ZH�VWLUUHG�XS
WURXEOH�

5HJDUGOHVV�LI�ZH�JHW�LQYROYHG�LQ�,&�WHUULVWV�ZLOO�VWLOO�WU\�WR
VTXDVK�ZHVWHUQ�LQIOXHQFH��,I�ZH�GRQW�LQWHUYHQH�LQ�,&�WKDW�ZLOO
QRW�FKDQJH�WKHUH�GLUHFWLYH�

.DWKU\Q�:RROVH\ $IILUPDWLYH %RVQLD 5HEXWDO��1$72�ZDV�WKH�SULPDU\�PLWLJDWRU�QRW�WKH�86�
/H[L�6WHIDQL 1HJDWLYH 'URQH�6WULNHV�DQG�$ERUWLRQ��7KHVH�H[DPSOHV�DUH

XVHG�WR�VKRZ�WKDW�WKH�8�6��GRHVQ
W�KDYH�D�PRUDO
REOLJDWLRQ�EHFDXVH�ZH�VLPSO\�FDQQRW�PDNH�PRUDO
GHFLVLRQV��7KHVH�DSSOLFDWLRQV�DUH�VXSSRVHG�WR�SURYH
RXU�LPPRUDO�WUDFN�UHFRUG�DV�D�QDWLRQ�

���7KH�ELJJHVW�SUREOHP�ZLWK�WKHVH�DSSOLFDWLRQV�LV�WKDW�WKH\
DVVXPH�WKH�8�6��KDV�RQO\�PDGH�LPPRUDO�FKRLFHV��7KDW�LV
VLPSO\�QRW�WKH�FDVH��6XUH��ZH�GRQ
W�DOZD\V�GR�WKH��EHVW
WKLQJ���EXW�WKDW�E\�QR�PHDQV�PDNHV�XV�LQFDSDEOH�RI�PDNLQJ
PRUDO�GHVLFLRQV��VKRZ�VRPH�H[DPSOHV���

5HEHNDK�9HKUV $IILUPDWLYH :RUOG�:DU����ZH�ZHUH�REOLDJWHG�WR�SURWHFW�RXU�RZQ
FRXQWU\��DQG�VWRS�WKH�KRORFDXVW��DQG�ZH�VDYHG�PDQ\
OLYHV�E\�PLWLJDWLQJ

5HEHNDK�9HKUV $IILUPDWLYH $UPHQLDQ�*HQRFLGH��,QVWHDG�RI�VWRSSLQJ�WKLV
JHQRFLGH��ZH�VDW�E\�DQG�OHW�LW�KDSSHQHG��UHVXOWLQJ�LQ
WKH�ORVV�RI�PDQ\�OLYHV

���&DQ
W�JDXUHQWHH�ZH�FRXOG�KDYH�DFWXDOO\�OHVVHQ�WKH�FRQIOLFW�
���1RW�DQ�LQWHUQDWLRQDO�FRQIOLFW

&DVH�6LGH $SSOLFDWLRQ 5HEXWWDO
�<RXU�1DPH� �$II�RU�1HJ� �([SODLQ�WKH�DSSOLFDWLRQ�UDLVHG�LQ�WKH�URXQG�� �([SODLQ�KRZ�\RX�WKLQN�\RX�VKRXOG�%(67�UHVSRQG��

$SSOLFDWLRQV

�



5HEHNDK�9HKUV $IILUPDWLYH 7KH�0DUVKDOO�3ODQ��ULJKW�DIWHU�::���ZH�VHQW�DLG�WR
:HVWHUQ�(XURSH�WKDW�UHVWRUHG�WKH�HFRQRPLHV�DQG
VDYHG�PDQ\�OLYHV

���1R�FRQIOLFW��7KLV�ZDV�DIWHU�::���VR�WKHUH�ZDV�QR�FRQIOLFW
DFWXDOO\�RFFXULQJ

5HEHNDK�9HKUV $IILUPDWLYH %LDIUD��7KH�8�6��IOHZ�IRRG�WR�WKH�%LDIUDQ�SHRSOH
GXULQJ�WKHLU�ZDU�ZLWK�1LJHULD��VDYLQJ�PLOOLRQV�RI�OLYHV

���,W�ZDV�WKH�,QWHUQDWLRQDO�FRPPXQLW\��QRW�MXVW�WKH�8�6�����:H
GLGQ
W�PLWLJDWH�WKH�DFWXDO�FRQIOLFW��MXVW�RQH�RI�WKH�VLGH�HIIHFWV

5HEHNDK�9HKUV $IILUPDWLYH .RUHDQ�:DU��WKH�8�6��PLWLJDWHG�WKH�ZDU�EHWZHHQ
6RXWK�DQG�1RUWK�.RUHD��VDYLQJ�6RXWK�IURP�EHFRPLQJ
D�SDUW�RI�1RUWK�.RUHD

���/RVW�FRXQWOHVV�VHUYLFHPHQ�LQ�WKH�SURFHVV��ZKLFK�YLRODWHV
$PHULFDQ�OLIH�

5HEHNDK�9HKUV $IILUPDWLYH 7KH�.RVRYR�&RQIOLFW��ZH�KHOSHG�WR�HQG�WKH�WKH
.RVRYR�:DU

���7KH�81�DQG�1$72�ZHUH�LQYROYHG�GLUHFWO\��QRW�WKH�8QLWHG
6WDWHV��WKHUHIRUH�WKLV�DSSOLFDWLRQ�GRHVQ
W�GLUHFWO\�VKRZ�WKDW
WKH�8�6��KDG�WKH�REOLJDWLRQ�

5HEHNDK�9HKUV 1HJDWLYH ,VUDHO��,VUDHO�MXVWV�PLQGV�WKHLU�RZQ�EXVLQHVV��DQG�WKH\
KDYH�D�JUHDW�HFRQRP\��DOO�ZLWKRXW�KHOS�IURP�RWKHU
QDWLRQV

���,VUDHO�LV�FRQVWDQWO\�DW�ZDU��DQG�FRQVWDQWO\�ORVLQJ�LQQRFHQW
FLWL]HQV�LQ�WHUURULVW�ERPELQJV�����7KH�8�6��VHQGV�PLOOLRQV�LQ
DLG�WR�,VUDHO��WKH\�GRQ
W�LJQRUH�WKHP�

5HEHNDK�9HKUV 1HJDWLYH 'URQH�6WULNHV��7KH�8�6��PLWLJDWHV�FRQIOLFW�ZLWK�GURQHV�
DQG�LW�NLOOV�LQQRFHQW�SHRSOH�DQG�FDXVHV�UHWULEXWLRQ

���1RW�DQ�LQWHUQDWLRQDO�FRQIOLFW��$VVDVVLQDWLQJ�KRPLFLGLDO
LQGLYLGXDOV�LV�QRW�PLWLJDWLQJ�D�FRQIOLFW�RU�ZDU�EHWZHHQ�QDWLRQV�

5HEHNDK�9HKUV 1HJDWLYH &ROXPELD��8�6��PLWLJDWLRQ��2XU�ZDU�RQ�GUXJV��KDV
DFXWDOO\�LQFUHDVHG�YLROHQFH�DQG�GUXJ�WUDIILFNLQJ

���1RW�DQ�LQWHUQDWLRQDO�FRQIOLFW��ILJKWLQJ�GUXJ�ORUGV�GRHV�QRW
HTXDO�DQ�LQWHUQDWLRQDO�FRQIOLFW����1RW�PLWLJDWLRQ��ZH�DUHQ
W
PDNLQJ�D�FRQIOFLW�OHVV�VHYHUH��ZH
UH�WU\LQJ�WR�VWRS�GUXJ
WUDIILFNLQJ��ZKLFK�LV�QRW�QHFHVVDULO\�WKH�VDPH�WKLQJ

5HEHNDK�9HKUV $IILUPDWLYH 1$72��1$72�PLWLJDWHV�FRQIOLFWV�DQG�SURWHFWV�OLIH�
SURYLQJ�WKDW�PLWLJDWLRQ�LV�D�PRUDO�REOLJDWLRQ

0D\EH�IRU�1$72��EXW�QRW�WKH�8QLWHG�6WDWHV

5HEHNDK�9HKUV $IILUPDWLYH 7KH�'DIXU�*HQRFLGH��7KH�JRYHUQPHQW�LQ�6XGDQ�KDV
KLUHG�PLOLWLDV�WR�NLOO�WKHLU�RZQ�FLWL]HQV�LQ�'DUIXU��6XGDQ�
$QG�WKH�8QLWHG�6WDWHV�KDV�WKH�REOLJDWLRQ�WR�KHOS�

���1RW�DQ�LQWHUQDWLRQDO�FRQIOLFW��GHSHQGV�RQ�\RXU�GHILQLWLRQ����
7KH�8�6��KDV�PLWLJDWHG�XVLQJ�QRQ�YLROHQW�PHDQV�ZLWKRXW
PXFK�VXFFHVV��SURYLQJ�WKDW�PLWLJDWLRQ�GRHVQ
W�XSKROG�$))
YDOXH�

5HEHNDK�9HKUV $IILUPDWLYH 7KH�'D\WRQ�$FFRUGV��7KH�8QLWHG�6WDWHV�KHOSHG�WR
ZRUN�RXW�D�SHDFH�DJUHHPHQW�WR�HQG�WKH�%RVQLD�:DU

���1R�&RQIOLFW��7KH�6HUEV�KDG�DOUHDG\�VXUUHQGHUHG��WKH�ZDU
ZDV�RYHU�

5\DQ�:RROVH\ $IILUPDWLYH *UDQDGD���$OVR�FRXOG�EH�WDJJHG�DV��2SHUDWLRQ�XUJHQW
IXU\���(VVHQWDOO\��D�&RXS�KDG�VHD]HG�FRQWURO�RI�WKH
FRXQWU\�DQG�ZDV�WKUHDWHQLQJ�8�6�OLYHV��6R�5HJDQ
LQWHUYLHQHG�DQG�HQGHG�WKH�FRQIOLFW�LQ���GD\V�

7ZR�ZD\V�WR�UHVSRQG�����'HSHQGLQJ�RQ�\RXU�GHILQLWLRQ�RI
,QWHUQDLWRQDO�&RQIOLFW�\RX�FRXOG�VD\�WKDW�WKLV�DSSOLFDWLRQ�IDOOV
RXWVLGH�RI�WKH�UHVROXWLRQ�WKHUHIRUH�VKRXOG�EH�QHJDWHG�IURP�WKH
IORZ�����'HSHQGLQJ�RQ�\RXU�FDVH�\RX�FRXOG�VD\�WKLV�ZDVQ
W
PLWLJDWLRQ��:H�VHULRXVO\�DEXVHG�WKH�ULJKWV�RI�WKH�*UDQDGD
FLWL]HQV��LH�QR�GXH�SURFHVV��QR�PDVV�FRPPXQLFDWLRQ��HFW��LQ
WKH�PRQWKV�IROORZLQJ�WKH�ZDU�

5\DQ�:RROVH\ 1HJDWLYH ,UDT��$OVR�FRXOG�EH�WDJJHG�DV��6DGGDP�+XVVHLQ��
(VVHQWDOO\�WDONV�DERXW�RXU�ZDU�ZLWK�WKHP�DQG�KRZ��LQ
WKH�HQG��LW�KDUPHG�RXU�ZHOIDUH��%XW�WKHUH�LV�DQRWKHU
ZD\�\RX�FRXOG�WDNH�LW���6D\LQJ�WKDW�RXU�JRYHUQPHQW
GRHVQ
W�DOZD\V�JHW�WKLQJV�ULJKW�SULRU�WR�PLWLJDWLRQ��)RU
LQVWDQFH��ZH�EHOLHYH�WKH\�KDG�:0'
V��EXW�DIWHU
LQWHUYHQLQJ�IRXQG�RXW�WKDW�ZDV�DQ�LQFRUUHFW�SUHPLVH�

7R�DGGUHVV�WKH�ILUVW�LQWHUSUHWDWLRQ�RI�WKLV�DSSOLFDWLRQ�VLPSO\
SXOO�IURP�FXUUHQW�HYHQWV��7KH�LPSURYPHQWV�RI�$PHULFDQ�,UDTL
UHODWLRQV�LV�FRQVLGHUHG�RQH�RI�WKH�IRUJHLQ�SROLF\�VXFFHVV
VWRULHV�RI�RXU�WLPH��7KHUH�LV�SOHQW\�RI�LQIR�WR�ILQG�DQG�WKHQ�MXVW
LPSDFW�LW�E\�VD\LQJ��LQ�WKH�ORQJ�UXQ��PLWLJDWLRQ�KDV�EHHQ
XSKHOG���7R�DGGUHVV�WKH�VHFRQG�LQWHUSUHWDWLRQ�\RX�FDQ�VD\�LW
GRHVQ
W�LPSDFW�EDFN�WR�ZK\�PLWLJDWLRQ�LV�EDG��:H�GRQW�NQRZ
HYHU\�GHWDLO�EHIRUH��ZH�PLWLJDWH�EXW�GRHV�WKDW�PH�ZH�VKRXOG
QHJDWH�WKH�UHVROXWLRQ"�1R�

5\DQ�:RROVH\ 1HJDWLYH :RUOG�:DU�,,��8�6�VXSSRUWHG�6WDOLQ���(VVHQWDOO\
VD\LQJ�ZH�ZLOO�VXSSRUW�RU�DOORZ�IRU�HYLO�SHRSOH�DFWLRQV
ZKHQ�ZH�PLWLJDWH�

7851��FDQ�VD\�WKDW�ZKDW�IROORZHG�::,,�ZDV�WKH�FROG�ZD\�LQ
ZKLFK�ZH�ZHUH�RXWZDUGO\�DJDLQVW�ZKDW�5XVVLD�ZDV�GRLQJ�LQ
LWV�RZQ�QDWLRQ��<RX�FRXOG�HYHQ�SXOO�LQ�VRPH�FXUUHQW�LVVXH
�8NUDLQH��DQG�VKRZ�KRZ�WKH�8�6�KDVQ
W�IXOO\�VXSSRUWHG
5XVVLD�LQ�RYHU����\HDUV�

5\DQ�:RROVH\ $IILUPDWLYH 7HUURULVP��MXVW�LQ�JHQHUDO��6RPHWLPHV�DFFRPSDQLHG
ZLWK������3UHWW\�PXFK�VD\LQJ�WKHUH�LV�QR�ZD\�ZH�FDQ
MXVW�VWDQG�E\�DQG�OHW�RXU�SHRSOH�EH�NLOOHG�E\�WHUURULVP�

$VVXPLQJ�\RX�KDYH�WKH�VWDQGDUG�GHILQLWLRQ�RI�,QWHUQDWLRQDO
&RQIOLFW��EHWZHHQ���RU�PRUH�QDWLRQV��WKHQ�\RX�FDQ�VLPSO\�VD\
WKDW�WKLV�LV�QRW�DQ�LQWHUQDWLRQDO�FRQIOLFW��%HFDXVH�QR�QDWLRQ
RSHQO\�VXSSRUWV�WHUURUVLP�WKH�FRQIOLFW�LV�QRW�EHWZHHQ�WZR�RU
PRUH�QDWLRQV�WKHUHIRU�IDOOV�RXWVLGH�WKH�UHOP�RI�WKLV�GHEDWH�

5\DQ�:RROVH\ $IILUPDWLYH �����+DLWLDQ�FRXS��D�FRXS�WRRN�FRQWURO�RI�WKH
JRYHUQPHQW��VR�WKH�8�6�LQWHUYLHQHG�WR�SUHVHUYH
GHPRFUDF\�DQG�WKH�IUHHGRP�RI�WKH�SHRSOH�

$�ORW�LV�IDFWXDOO\�IDXOW\�DERXW�WKLV�H[DPSOH��7KH�PDMRULW\�RI�WKH
SRSXODWLRQ�ZDV�DFWXDOO\�LQ�VXSSRUW�RI�WKH�FRXS��7KH�UHDVRQ
ZK\�WKH�FRXS�EHJDQ�LV�EHFDXVH�VSHFXODWLRQV�RI�HOHFWLRQ
IUDXG��$OVR��WKH�IRUPHU�JRYHUQPQHW�DFFXVHG�WKH�8�6�RI
DOORZLQJ�WKH�FRXS�WR�WDNH�SRZHU�LQ�WKH�ILUVW�SODFH�EHFDXVH�ZH
ZHUH�DW�RGGV�ZLWK�WKHP��1RW�H[DFWO\�DQ�H[DPSOH�WKDW�FDOOV�IRU
DIIHUPDWLRQ�RI�WKH�UHVROXWLRQ�

6RORPRQ�0RRG\ 1HJDWLYH ::,,��$PHULFD�LPSRVHG�VDQFWLRQV�RQ�-DSDQ�LQ�RUGHU
WR�LPSHGH�WKHLU�PLOLWDU\��-DSDQ�QHHG�RLO��VR�WKH\
GHFLGHG�WR�JHW�LW�IURP�FHUWDLQ�LVODQGV�LQ�³WKHLU�SDFLILF
ULQJ´��6R�WKH\�GHFLGHG�LQ�RUGHU�WR�JHW�WKH�RLO�WKH\�QHHG
WR�FULSSOH�WKH�$PHULFDQ�IOHHW�LQ�SDFLILF�

���-DSDQ�ZDV�DW�WKDW�WLPH�ZDV�D�KRUULEOH�FRXQWU\�FRPPLWWLQJ
PDVV�JHQRFLGHV��/RRN�WR�(XURSD�DQG�1DQNLQJ��$IWHU�WKH
-DSDQHVH�WRRN�WKHVH�FLWLHV�WKH\�FRPPLWWHG�KRUULEOH�DWURFLWLHV
RQ�WKH�&KLQHVH��SHRSOH��7KH�-DSDQHVH�WUDLQHG�WKHLU�WURRSV�LQ
EDUEDULF�ZD\V��7KH\�ZRXOG�KDYH�OLYH�ED\RQHW�SUDFWLFH��,W
ZRXOG�EH�0RUDOO\�ZURQJ�IRU�WKH�86�WR�KHOS�WKLV�FRXQWU\�DW�WKLV
WLPH�����-DSDQ�ZRXOG�KDYH�SUREDEO\�DWWDFNHG�WKH�86
DQ\ZD\V��7KH�3KLOLSSLQHV�DW�WKDW�WLPH�ZDV�XQGHU�86�UXOH��$QG
VR�LI�-DSDQ�ZDQWHG�WR�WDNH�WKHLU�³3DFLILF�5LQJ´�WKH\�ZRXOG
QHHG�WR�FULSSOH�WKH�86�IOHHW�LQ�RUGHU�WR�WDNH�WKH�3KLOLSSLQHV�

&DVH�6LGH $SSOLFDWLRQ 5HEXWWDO
�<RXU�1DPH� �$II�RU�1HJ� �([SODLQ�WKH�DSSOLFDWLRQ�UDLVHG�LQ�WKH�URXQG�� �([SODLQ�KRZ�\RX�WKLQN�\RX�VKRXOG�%(67�UHVSRQG��

$SSOLFDWLRQV

�



6RORPRQ�0RRG\ 1HJDWLYH 7KDLODQG�&DPERGLD�FRQIOLFW��7KH�ZKDW�FRQIOLFW"
([DFWO\��7KLV�DSS�LV�RQO\�LPSRUWDQW�LI�VRPHRQH�XVHV
³JOREDOL]DWLRQ´�ZKHUH�DOO�LQWHUQDWLRQDO�FRQIOLFWV�FDQ
KDUP�WKH�86��1RERG\�NQRZ�DERXW�WKLV�FRQIOLFW��,W�LV
MXVW�D�ERUGHU�FRQIOLFW�EHWZHHQ�WZR�VPDOO�6RXWK�(DVW
$VLDQ�FRXQWULHV��7KLV�ILJKW�KDG�EHHQ�JRLQJ�RQ�IRU�D
ORQJ�WLPH��'XULQJ�WKH�HDUO\�����¶V�WKH�.KPHU�SHRSOH
³&DPERGLDQV´�EXUQHG�GRZQ�WKH�7KDL�HPEDVV\�DQG
RWKHU�7KDL�RZQHG�EXVLQHVV��7KHVH�WZR�FRXQWULHV�KDYH
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